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REMI Missouri Economic Model 



The REMI Missouri Regional Economic Model is used by the Missouri Department of Economic 
Development (DED) to forecast economic and policy impacts statewide and across 17 economic regions. 
DED uses the REMI model to assess the economic and fiscal impacts of new firms, layoffs, industrial 
restructuring, and tax credits. 

REMI Features: 

• It is calibrated to local conditions using a relatively large amount of local data, which improves 
performance, especially under conditions of structural economic change. 

• It combines several analytical models (including input-output, general equilibrium, economic geography 
and econometric models), allowing it to take advantage of each specific method's strengths and 
compensate for its weaknesses. 

• It allows the user to generate forecasts for any combination of future years, allowing the user special 
flexibility in analyzing the timing of economic impacts. 

• It accounts for changes in prices, wage rates, migration patterns, labor participation, etc. that are 
generated from supply and demand movements. 

• It is used by a large number of researchers under diverse conditions and has proven to perform 
acceptably. 

The REMI Missouri Economic Model is utilized to 
forecast economic impacts at the regional and state 
level. REMI includes a model that has been built for 
Missouri's 17 economic regions, which are based on 
commuting and trade flows between counties. The 
model-building system uses hundreds of programs 
developed over the last two decades to build 
customized models for each area using data from the 
Bureau of Economic Analysis, the Bureau of Labor 
Statistics, the Department of Energy, the Census 
Bureau and other public sources. The model is based 
on past and current research and development, which 
is subject to peer review and published in academic 
journals. REMI is currently used by hundreds of 
governmental agencies, universities, and others. 
Articles about the model equations and research 
findings have been published in professional journals 
such as the American Economic Review, The Review 
of Economic Statistics, the Journal of Regional 
Science, and the International Regional Science 
Review. 
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Although the model contains a large 
number of equations, the five block 
illustrations on this page describe the 
underlying structure of the REMI model. 
Each block contains several components 
that are shown in rectangular boxes. The 
lines and arrows represent the interaction 
of key components both within and 
between blocks. Most interactions flow 
both ways indicating a highly 
simultaneous structure. The Output Block 
linkages form the core of the model. An 
input-output structure represents the inter- 
industry and final demand linkages by 
industry. The interaction between the 
Output Block and the rest of the model is 
extensive. 

Predicted outputs from the Output Block 
drive labor demand in the Demand Block. 
Labor demand interacts with labor supply 
in the Supply Block to determine wages in 
the Wage Rates Block. 

Combined with other factor costs, wages 
determine relative production costs and 
relative profitability in the Wage. Rates Block affecting the market shares and exports in the Market Shares 
Block. Market shares determine the amount of demand supplied locally, which feeds into the Output Block 
and again runs through the above process. Concurrently, the Supply Block determines population changes 
based on employment opportunity, which feeds back into output, wages and government spending. 
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Economic Impact Example 

The following economic impact example is used to illustrate how analysis is conducted 
and what the results mean. 

Scenario: A new manufacturing company locates in Missouri. The firm builds the plant 
in 2009 and starts operations in 2010. The plant will employ 100 full-time workers. 

YEAR ONE: INVESTMENT ACTIVITY ONLY 

■ The firm will invest $10 million to build the plant in 2009. 

■ The state offers $1 million in tax credits. 

■ The firm redeems $500,000 of the tax credits in 2009 and the remainder in 2010. 
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Initial capital investment spending creates 1 18 new jobs in 
2009, mostly in construction. Some workers migrate into 
Missouri which increases the population. 

Construction, utilities, professional/tech, services, and other 
direct investments spur additional economic activity in 
business sectors that supply inputs. Jobs that result from these 
direct and indirect activities create further spending in such 
sectors as retail and food services. 

These effects multiply throughout the economy. As each 
round of spending occurs, a portion of money is spent on 
imports which leaks income out of the state and eventually 
halts the impact. 



General revenue, primarily individual income taxes followed 
by sales and corporate income tax, is increased by the 
investment impact. 

General expenditures, typically a negative impact to state 
government, is positive in year one because reduced payouts 
from social services offset smaller spending increases in 
education, public safety, and administration. 

Note: MERIC adjust over two dozen fiscal categories in 
REM yearly to reflect Missouri OA budget figures. 
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ADD YEARS TWO AND THREE: FIRM EMPLOYS 100 WORKERS 



The firm will employ 100 full-time workers starting in 2010. The 100 direct 
manufacturing jobs create an additional 133 indirect jobs in year two (total of 233) due 
to the purchase of inputs and spending by new workers. 

The firm redeems remaining $500,000 ($485,371 in current dollars) of tax credits in 
2010. Future dollar values are discounted to present value for benefit/cost comparisons. 



YEAR ONE - INVESTMENT 



INVESTMENT ENDS! YEAR TWO ONWARD - FIRM EMPLOYS 100 WORKERS 
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Benefit Ratio over Time 

Beneficial impacts, such as net new 
General Revenue and Personal 
Income, are summed up along with the 
cumulative cost of incentives to 
develop the Benefit Ratio. All values 
are discounted to current dollar 
figures. 



Cumulative Benefit Ratio in YEAR THREE 
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Affordable Housing 
Assistance Program 

MISSOURI HOUSING DEVELOPMENT COMMISSION 



Purpose 

An incentive for businesses and individuals to 
make donations to non-profit organizations that 
assist in the production of affordable rental 
housing or homeownership for low-income 
families in Missouri. 

Authorization 

Sections 32.105 to 32.125, RSMo 

How the Program Works 

To receive a tax credit a business firm or eligible 
individual must donate cash, professional 
services, real or personal property to a non-profit 
housing organization to assist with the 
acquisition, rehabilitation and/or new 
construction of affordable housing. There is also 
a set-aside for donations that assist non-profit 
housing organizations with their basic operating 
expenses. The amount of tax credit allocated is 
equal to 55% of the value of the contribution. 

Eligible Areas 

Statewide. 

Eligible Applicants 

Non-profit housing organizations are eligible to 
apply for tax credit. 

Eligible Use of Tax Credits 

This tax credit can be applied to: 

•S Ch. 143 - Income tax 

v' Ch. 147-Corporation Franchise Tax 

✓ Ch. 148 - 

✓ Bank Tax 

V Insurance Premium Tax 

■S Other Financial Institutions Tax 
•S Ch. 153 -Express Company Tax 

This credit's special attributes: 
•f Carryforward 10 years 

V Sellable or transferable 



Application Procedure 

Refer to the MHDC website for application 
deadlines and forms. 

Special Program Requirements 

Proposals must: 

S Meet a demonstrated housing need; 

■S Provide affordable housing for low-income 

families by restricting rents and purchase 

prices; 

S Target housing for low- to moderate-income 
persons as defined by state statute; 

•f Provide assistance for the administrative 
costs of a non-profit housing organization. 

Approved proposals for rental or for-sale 

housing must follow income and rent/resale 

restrictions for a period of ten years. 

Contact 

Missouri Housing Development Commission 

3435 Broadway 

Kansas City, MO 641 11-2403 

Phone: 816-759-6824 Fax: 816-759-6829 

E-mail: kwatts^rnhdc.eorn 

Additional Resources 

Go to the MHDC home page at www.mhdc.com 
and choose the Rental Production link to obtain 
guidelines and forms for the Affordable Housing 
Assistance Tax Credit Program as well as 
information regarding other MHDC housing 
programs. 



MISSOURI HOUSING 
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Low Income Housing 
Tax Cre dit Program 

MISSOURI HOUSING DEVELOPMENT COMMISSION 



Purpose 

An incentive for the new construction or 
rehabilitation of rental housing affordable to low 
and moderate income families in Missouri. 

Authorization 

Sections 135.350 to 135.363, RSMo 

How the Program Works 

This program leverages equity investments from 
the private sector for the development of rental 
housing, thereby reducing rents to affordable 
levels for low and moderate income families. It 
is based upon the federal low-income housing 
tax credit program and provides a state tax credit 
for ten years to qualified owners and investors in 
affordable rental housing developments equal to 
approximately 9% of the eligible development 
costs. Developments financed with tax-exempt 
bonds are eligible to apply for state tax credits 
for approximately 4% of the eligible 
development costs. 

The state low-income housing tax credit may be 
allocated to a qualified project in an amount up 
to 100% of the federal tax credit allocated to the 
project. The total amount of federal 9% credits 
available is capped annually at an amount set by 
the IRS and based on the population of the state, 
which results in a cap for the state 9% credits at 
the same amount. There is a $6 million statutory 
annual cap on new authorizations of state 4% 
credits. 



Eligible Use of Tax Credits 

This tax credit can be applied to: 
S Ch. 143 - Income tax 
■S Ch. 147-Corporation Franchise tax 
✓ Ch. 148 - 
S Bank Tax 

S Insurance Premium Tax 
•f Other Financial Institutions Tax 
S Ch. 153 -Express Company Tax 

This credit's special attributes: 
•S 1 0-year credit 
■S Carryback 3 years 
•S Carryforward 5 years 
S Sellable or transferable within an ownership 
structure 

Application Procedure 

Each year MHDC publishes a notice of funding 
availability announcing the amount of credits 
available and the application deadline for both 
9% and 4% projects, which is typically in the 
fall. The process to determine the allocation of 
tax credits is competitive. MHDC staff reviews 
all proposals to determine the financial 
feasibility and the demand for affordable rental 
housing in the community. Staff makes its 
recommendations to the Commission from the 
fall application round in the winter. 
Depending on the availability of credits, a 
second application round may be held for 4% 
projects in the spring, which follows the same 
competitive evaluation process. 



Eligible Areas 

Statewide. 

Eligible Applicants 

Developers (private and not-for-profit) are 
eligible to apply for tax credit. 



Special Program Requirements 

An eligible proposal must: 

•S Create rental units for households having 

incomes at or below 60% of the area median 

family income; 
•S Maintain the affordabiiity of the rental units 

by restricting rents for 15-30 years; 
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S Assist in the production of financially viable, 
market appropriate housing in areas of 
greatest housing need in the State; 

S Be sponsored by an entity with prior 

successful housing experience and the ability 
to proceed in an expeditious manner. 

An approved proposal must meet program 

standards including on-going compliance 

reviews concerning: 

S Resident household eligibility; 

■S Rent restrictions; 

S Occupancy standards; 

V Physical property condition. 

Contact 

Missouri Housing Development Commission 

3435 Broadway 

Kansas City, MO 641 11-2403 

Phone: 816-759-6824 Fax: 816-759-6829 

E-mail: kwatts@mhdc.com 

Additional Resources 

Go to the MHDC Rental Production page at 

www.mhdc.com/rentaljroduction/index.htm 
to obtain guidelines and forms for the Low 
Income Housing Tax Credit Program. 
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BUILD PROGRAM 
; .,. ; - ' • " : .. . kiez. . ent 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



■ »OSI 

Provides a financial incentive for the location or expansion 
of large business projects. The incentives are designed to 
reduce necessary infrastructure and equipment expenses if 
a project can demonstrate a need for funding. 

AUTHORIZATION 

Sections 100.700 to 100.850, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

• An eligible industry in manufacturing, processing, 
assembly, research and development, agricultural 
processing or services in interstate commerce must 
invest a minimum of $15 million; or $10 million for 
an office industry (regional, national or international 
headquarters, telecommunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) in an economic 
development project; and 

• Create a minimum of one hundred new jobs for eligible 
employees at the economic development project or 

a minimum of 500 jobs if the economic development 
project is an office industry or a minimum of 200 new 
jobs if the economic development project is an office 
industry located within a distressed community as 
defined in Section 135.530, RSMo. 

• Ineligible: Retail, health or professional services, intra- 
state relocations or replacement facilities. 

PROGRAM BENEFITS/ELIGIBLE USES 
The bonds may be used to finance public or private 
infrastructure to support the project, or the new capital 
improvements of the business at the project location. Bond 
proceeds may not be used for working capital, inventory or 
other operating costs of the business or another entity. 

This tax credit can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

• Ch. 148- Bank Tax, Insurance Premium Tax, Other 



Financial Institution Tax 

This credit's special attributes: 

• Refundable 

FUNDING LIMITS 

The amount of bonds to be issued will be determined by 
the Missouri Department of Economic Development (DED) 
and the Missouri Development Finance Board (MDFB), based 
on the need for funding to initiate the project, and limited 
to the state's economic benefit. The minimum bond issue is 
$500,000. 

APPLICATION/APPROVAL PROCEDURE 
The business must submit an application to DED and MDFB 
for review. Applications are due 1 5 business days prior to the 
first Monday of the month. DED and MDFB will review on a 
case-by-case basis. 

REPORTING REQUIREMENTS 
The business must report to MDFB the number of new 
jobs; the total amount of salaries and wages paid to eligible 
employees and investment in capital improvements, 
semi-annually during the initial 3-year build out phase and 
annually for the term of the credits. 

SPECIAL PROGRAM REQUIREMENTS 

The following conditions must be met for a project to be 

approved. 

• Sale of Bonds: Unless otherwise approved by the 
Board, the Applicant will be required to purchase the 
Bonds. 

• Cooperative Effort: The political subdivisions 
benefiting from the project or other local entities 
must commit significant local incentives relative to 
their economic benefit compared to the state. Such 
incentives may include tax abatement, discounted 
utility fees or others, to the extent allowed by law. 

"But For" Test: The company may not start the project 
prior to MDFB approval of the application. This would 
include any public announcement, construction or 
receipt of new machinery or equipment at the project 
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site related to the new project. DED and the MDFB must 
determine that the program is a material factor in the 
company's decision to initiate the project, and this is 
certified by the business. 

• Positive State Economic Impact: The amount of new 
direct and indirect state taxes over an 8- to 1 5-year 
period, as calculated by DED, must exceed the totai 
amount of incentives provided by the state. 

• Requirements: New full-time (35+ hours per week) jobs 
in a new or expanding business (not including identical 
jobs filled by recalled workers, replacement jobs or jobs 
which previously existed in the business) are considered 
to be "new jobs". The business or a related taxpayer 
cannot have employed them during the preceding 
twelve months. The wages for such employees must be 
above the average wage for the area. 

• "Ciawbacks": In the event the business does not fulfill 
the commitments made regarding the number of new 
jobs or capital investment, the tax credits will be reduced 
proportionately. In the event the business relocates or 
reduces the operation below the minimum standards for 
new jobs or capital investment prior to the term of the 
bonds, the tax credits received prior to that time must be 
repaid in full. 

• Bond Purchase: Since the MDFB cannot guarantee 
the bonds, the business will likely have to purchase the 
Bonds. 



CONTACT 

Missouri Department of Economic Development 



Divi 



less ana 



Business and Community Finance Team 
301 West High Street * Room 770 • P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 ♦ Fax: 573-522-4322 




Missouri Development Finance Board 

Governor Office Building 
200 Madison Street ♦ Suite 1000 • P.O. Box 567 
Jefferson City • MO • 65102 
Finance Officer 
Phone: 573-522-4527 • Fax: 573-526-4418 
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Bond Guarantee 

MISSOURI DEVELOPMENT FINANCE BOARD 



Purpose 

In the event of default, purchasers of bonds will 
receive tax credits for the amount of principle and 
interest due on the date of default. 

Authorization 

Sections 100.297, RSMo 

Eligible Areas 

Statewide 

Eligible Applicants 

Investors in bonds authorized for credits, financial 
institutions or guarantors executing a credit 
facility as security for bonds. 

Program Benefits/Eligible Uses 

The Board may authorize a State income tax credit 
to the owner of revenue bonds issued by the Board 
in the amount equal to the unpaid principal of and 
unpaid interest on such bonds in the taxable year 
of such owner following the calendar year of the 
default. 

This tax credit can be applied to: 
■f Ch. 143 - Income tax, 
(excluding withholding tax) 

V Ch. 147 - Corporate Franchise Tax 

✓ Ch. 148 - 

S Bank Tax 

•S ■ Insurance Premium Tax 

•S Other Financial Institution Tax 

This credit's special attributes: 
S Carry forward 10 years 
•S Assignable or transferable 



Application/Approval Procedure 

Before issuing the bonds, the Board must 
determine that: (1) the availability of a tax credit is 
a material inducement to the undertaking of the 
project in the State and to the sale of the bonds; 
and (2) the loan with respect to the project is 
adequately secured by security satisfactory to the 
Board. 

Any portion of the tax credit to which any owner 
of a bond is entitled that exceeds the total income 
tax liability of such owner may be carried forward 
and allowed as a credit against any future taxes 
imposed on such owner within the next ten years. 

Contact 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 Fax: 573-526-4418 

E-mail: mdfb@ded.mo.gov 

Web: wwTOLdfb.org 
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^ALSO ? . AS THE CONT TAX CREDIT PROGRAM) 

MISSOURI DEVELOPMENT FINANCE BOARD 



PURPOSE 

Assist in the funding of capital improvement costs for 
qualified public facilities and public infrastructure projects 
within the state of Missouri. 

AUTHORIZATION 
Sections 100.286(6), RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 
Public Entities in Missouri 

ELIGIBILITY CRITERIA 

The Board will only consider applications submitted by a 
Public Entity and, in the case of any Public Entity created on 
behalf of and for the benefit of another governmental entity, 
the written approval of the application by such entity 

PROGRAM BENEFITS/ELIGIBLE USES 
The Missouri Development Finance Board (MDFB) 
is authorized to grant a tax credit equal to 50% of 
contributions to any taxpayer. The contributed funds are 
granted to local governments, state agencies or used by the 
MDFB to finance infrastructure improvements needed to 
facilitate an approved project 

"infrastructure facilities* means the highways, streets, 
bridges, water supply and distribution systems; mass 
transportation facilities and equipment; telecommunication 
facilities, jails and prisons; sewers and sewage treatment 
facilities; wastewater treatment facilities; airports, railroads, 
reservoirs, dams and waterways in this state; acquisition 
of blighted real estate and the improvements thereon; 
demolition of existing structures and preparation of sites in 
anticipation of development; public facilities and any other 
improvements provided by any form of government or 
development agency. 

This tax credit can be applied to: 

• Ch. 1 43 - Income tax, excluding withholding tax 

• Ch 147- Corporate franchise tax 

• Ch.148- 

• Bank Tax 

• Insurance Premium Tax 



This credit's special attributes: 

• Carry-forward 5 years 

• Sellable or transferable 

• All credits must be redeemed within 10 years 

INELIGIBLE PROJECTS 

By policy, the Board will not consider applications under 
this program for health and/or medical facilities, including 
nursing or retirement facilities or combination thereof, or for 
private or public educational facilities. 

FUNDING LIMITS 

The amount of credits issued cannot exceed $10 million, 
unless authorized by specific agency directors. Under no 
circumstances shall the amount issued exceed $25 million. 

APPLICATION/APPROVAL PROCEDURE 

Applications are submitted to the MDFB for staff review and 
recommendation to the Board. 

SPECIAL PROGRAM REQUIREMENTS 
Discretionary program and credits. The board assesses a 4% 
fee on all contributions. 

CONTACT 

Missouri Development Finance Board 
200 Madison Street » Suite 1000 • P.O. Box 567 
Jefferson City » MO • 65102 
Phone: 573-751-8479 * Fax: 573-526-4418 
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MISSOURI COMMUNITY COLLEGE 
NEW JOBS TRAINING PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT • DIVISION OF WORKFORCE DEVELOPMENT 



PURPOSE 

Provides assistance in reducing the cost associated with 
expanding a workforce or locating a new facility in the state 
of Missouri through training services: 

•Training customized to the specific needs of 
the industry; 

• General occupational skill training. 

AUTHORIZATION 

Sections 1 78.892 to 1 78.896 RSMo (2004) 

Regulations: 4 CSR 195-3.010 

ELIGIBLE AREAS 

An eligible project may be located anywhere within the 
state of Missouri. 

ELIGIBLE APPLICANTS 
Businesses with a sound credit rating currently located 
in or locating to Missouri that are creating a substantial 
number of new jobs in Missouri by locating a new facility or 
expanding an existing workforce in Missouri. 

ELIGIBILITY CRITERIA 
Businesses applying must be: 

• engaged in interstate or intrastate commerce for 
the purpose of manufacturing, processing or 
assembling products; 

• conducting research and development; or 

• providing services in interstate commerce. 

Retail businesses do not qualify for the program. 

Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 

PROGRAM BENEFITS/ELIGIBLE USES 
The community colleges located in twelve districts in 
Missouri, in cooperation with the Missouri Department 
of Economic Development's Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the created jobs. The amount paid is based 



on a percentage of the gross wages that have been paid to 
the employees. The tax withholding is equal to 2.5% of gross 
wages for the first 1 00 jobs, and 1 .5% for the remaining jobs 
in the project. The tax withholding credits for the project are 
claimed for an average of 4 to 6 years to pay for project costs. 

Training assistance can include skill assessments, pre- 
employment training, instructor costs, curriculum 
development, travel and a variety of other training-related 
services. On-the-job training expenses are restricted to no 
more than 50% of a project's training costs. Training may be 
provided by the company, a local educational agency or a 
training vendor. 

FUNDING LIMITS 

Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all New Jobs Training Program projects. In 
addition, the amount of funds available each year is further 
controlled by the applicable appropriation. 

APPLICATION/APPROVAL PROCEDURE 
The appropriate community college will submit a 
"Notice of Intent" for a potential project to the Division 
of Workforce Development. The Division will determine 
company eligibility and review for training duplication. On 
behalf of the company, the community college will then 
submit an application for the New Jobs Training Program 
outlining training details. Upon approval by the Division, 
the community college may enter into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 

Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at (800) 877-8698 or e-mail at: wfcicusto aded, mo.gov. 

REPORTING REQUIREMENTS 
The community college will assist the company with 
documenting and submitting all reporting requirements for 
this program. 
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SPECIAL PROGRAM REQUIREMENTS 
If applicable, union consultation is required. 

This program is subject to "clawback" legislation. If any jobs 
for which training assistance has been received are moved 
out of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment of all training assistance received through 
the program. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 

Any proposed amount is an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs created could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 

CONTACT 

Missouri Department of Economic Development 

Division of Workforce Development • Business and industr/ Services 
421 East Dunklin * P.O. Box 1087 
Jefferson City • MO » 65102 
Phone: 573-526-8254 • Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 
E-mail: wfdcusto@ded.mo.gov • Web: http://ded.mo.gov/ 
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Missouri mmmumm college 

JOB RETENTION TRAINING PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT • DIVISION OF WORKFORCE DEVELOPMENT 



PURPOSE 

Provides assistance in reducing the cost associated with 
retraining an existing workforce for the purpose of retaining 
jobs in the state of Missouri through training services: 

•Training designed for the specific needs of the industry; 

• General occupational skill training. 

AUTHORIZATION 

Sections 1 78.760 to 1 78.764 RSMo (2004) 

Regulations: 4 CSR 195-3.020 

ELIGIBLE AREAS 

An eligible project may be located anywhere within the 
state of Missouri. 

ELIGIBLE APPLICANTS 

Businesses with a sound credit rating currently located 
in Missouri that have retained at that site the level of 
employment for at least one year, and a minimum of 1 00 
employees for two consecutive calendar years preceding the 
year in which the application for the program was made. In 
addition, the business must make a capital investment of at 
least one million dollars to acquire long-term assets. 

ELIGIBILITY CRITERIA 
Businesses applying must be: 

• engaged in interstate or intrastate commerce for the 
purpose of manufacturing, processing or assembling 
products; 

• conducting research and development; or 

• providing services in interstate commerce. 

In addition to being determined at-risk, businesses must 
also meet one of the following criteria: 

• Have made a substantial investment in new technology; or 

• Be located in a border county of the state and represent 
a potential risk of relocation from the state; or 

• Be determined to represent a substantial risk of 
relocation from the state by the Department of 
Economic Development. 

Retail businesses do not qualify for this program. 

Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 



PROGRAM BENEFITS/ELIGIBLE USES 
The community colleges, located in twelve districts in 
Missouri, in cooperation with the Missouri Department of 
Economic Development through the Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the retained jobs. The tax withholding is 
equal to 2.5% of gross wages for the first 1 00 jobs, and 1 .5% 
for the remaining jobs in the project. The tax withholding 
credits for the project are claimed for an average of 3 to 4 
years to pay for project costs. 

Training assistance can include skill assessments, instructor 
costs, curriculum development, travel and a variety of other 
training-related services. On-the-job training expenses 
are restricted to no more than 50% of a project's training 
costs. In addition, total expenses for equipment, supplies 
and travel cannot exceed 25% of a project's training 
costs. Training may be provided by the company, a local 
educational agency or a training vendor. 

FUNDING LIMITS 

Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all Job Retention Training Program projects. 
In addition, the amount of funds available each year is 
further controlled by the applicable appropriation. 

APPLICATION/APPROVAL PROCEDURE 
The appropriate community college will notify the Division 
of Workforce Development in writing of its intent to submit a 
Job Retention Training Program Application with an eligible 
employer. On behalf of the company, the community 
college will then submit an application for the Job Retention 
Training Program. Upon approval by the Division, the 
community college may enter into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 

Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at (800) 877-8698 or e-mail at: wfdcusto@ded.mG.gov 
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REPORTING REQUIREMENTS 

The community college will assist the company with 
documenting and submitting all reporting requirements for 
this program. 

SPECIAL PROGRAM REQUIREMENTS 
If applicable, union consultation is required. 

This program is subject to "clawback" legislation. If any jobs 
for which training assistance has been received are moved 
out of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 

Any proposed amount is an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs retained could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 



CONTACT 

Missouri Department of Economic Development 

Okhkm of Workfone Development • Business and Industry Smkt r 
421 East Dunklin • P.O. Box 1087 
Jefferson City * MO • 65102 
Phone: 573-526-8254 ♦ Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 
E-mail: wfdcusto@ded.mo.gov » Web: http://ded.mo.gov/ 
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BR: \ :LD ' : . : • 1 ; ' . ' ' m 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Provides financial incentives for the redevelopment of 
commercial/industrial sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 

AUTHORIZATION 

Sections 447.700 to 447.718, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

Any Missouri taxpayer is eligible to participate in the program. 

ELIGIBILITY CRITERIA 
•The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 

• If the property is not owned by a public entity, the city 
or county must endorse the project. 

• The project must be accepted into the "Voluntary 
Cleanup Program" of the Missouri Department of 
Natural Resources (DNR). 

• The project must be projected by the Missouri 
Department of Economic Development (DED) to result 
in the creation of at least ten new jobs or the retention 
of 25 jobs by a private commercial operation. 

PROGRAM BENEFITS/ELIGIBLE USES 

• Remediation Tax Credits 

DED may issue tax credits for up to 1 00% of the cost 
of remediating the project property. DED will issue 
75% of the credits upon adequate proof of payment 
of the costs; the remaining 25% will not be issued 
until a clean letter has been issued by DNR. 



The tax credits can be applied to: 
•Ch. 143 - Income tax, excluding withholding tax 

• Ch. 147 - Corporate franchise tax 
•Ch. 148- 

• BankTax 

• Insurance Premium Tax 

• Other Financial Institution Tax 

The remediation tax credit's special attributes: 

• Carry forward 20 years 

• Sellable or transferable 

FUNDING LIMITS 

The total state costs of the project tax credits must be less 
than the projected state economic impact of the project, as 
determined by DED. 

The amount of remediation tax credits issued must be the 
least amount necessary to cause the project to occur. 

APPLICATION/APPROVAL PROCEDURE 

An applicant must submit an application to DED for 
determination of eligibility and request for remediation tax 
credits. 

An application must also be submitted to the Department of 
Natural Resources (DNR) for participation in the "Voluntary 
Cleanup Program." Acceptance into this program is a 
requirement of the Brownfield Redevelopment Program. 

Remediation that is performed prior to receipt of a written 
authorization for remediation tax credits from DED will not be 
eligible for tax credits and may jeopardize the groject's omaK 
eligibility for the program. 

Applications may be submitted year-round. Each application 
is reviewed on a case-by-case basis. 

REPORTING REQUIREMENTS 

The "Tax Credit Accountability Act" reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 



35 



Revised September 2010 



SPECIAL PROGRAM REQUIREMENTS 
Credits are subject to 2.5% issuance fee. 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 

Development Finance Team 
301 West High Street • Room 770 • P.O. Box 1 18 
Jefferson City * MO • 651 02 
Phone: 573-522-8004 * Fax: 573-522-9462 

E-mail: dedfiwaded.mo^ov Web: vmwJlksouriDevelopnwnt.org 
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Community Development 
Corporation Tax Credit 



MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Purpose 

Induce the creation of Community Development 
Corporations (CDC) which would then invest in 
new or growing small businesses, owner occupied 
housing, certain types of real estate development, 
or redevelopment projects in a targeted area. 

Authorization 

Sections 135.400 to 135.430, RSMo. 



Eligible Areas 

Statewide. 



Eligible Projects \ ^ 

Nearly any type of commercfal^H^^operation 
or real estate development' 
designated redevelopment 
receive funding 
targeted area is 
comply with 
specified by 
Developmt 



irrnlro 
^^PDb. 




^Llocateu in the 
ible to 
The 

CDC, and must 
c requirements 
t of Economic 



ELiG(^LE«i|E^F Funds 

A (?l|CnM^fse the funds for loans or equity 
ii^strMttts to a business to be used for 

Upon of real estate or buildings, new capital 
vements and working capital. Funds may 
be used for real estate development or 
redevelopment projects, including certain types of 
housing in-fill and new construction for owner 
occupied units. 



Application Procedure 

A CDC may submit an application to 
time. DED will approve the appli 
compliance with all the eligibili 
ability of the CDC to success, 
fund. The CDC must 
to be approved by 
Economic Developm 



within a federal 



cormrr 



How the Program Works 

A "Fundor" (contributor or investor) may obtain 
state tax credits based on 50% of their investments 
or contributions in a pre-approved CDC. The 
CDC would then make equity investments or 
loans to a specific project within the designatedjfc^ CjPlili 
redevelopment area. f r '*'"'' 






the 
lation plan 
ent of 
is completely 
zone/enterprise 



The tax 
upon docum 
contjU^ion to 
prl| 



provided to the "Fundor" 
of the investment or 
CDC as outlined in the 
pidelines. Any contribution or 
I made by the "Fundor" prior to DED ' s 
I'-aT^tf-a request for the tax credits by the 



% 
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Funding Limits 

The maximum tax credits provided to "Fundors" 
of a CDC is $100,000 (based on investments or 
contributions of $200,000). The maximum 
investment by the CDC in one project/business is 
$100,000. The CDC's investment must 
create/retain at least one full-time job (except in 
housing). Application approval will be based 
upon the availability of tax credits within the 
program along with the order in which they are 
received. 

Contact 

DED Community Development Programs: 
301 W. High Street, PO Box 1 1 8 
Jefferson City, MO 65102 
Phone: 573-751-4572 Fax: 573-751-8999 
E-mail: cdc@ded . state.roo .us 
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, . D1T 1AM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Provide an incentive for the redevelopment of commercial 
and residential historic structures in Missouri. 

AUTHORIZATION 

Sections 253.545 to 253.559, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

Any taxpayer is eligible to participate in this program. Not- 
for-profit entities and government entities are ineligible. 

PROGRAM BENEFITS/ELIGIBLE USES 
The program provides state tax credits equal to 25% of 
eligible costs and expenses of the rehabilitation of approved 
historic structures. 

This tax credit can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

• Ch.148- 

• Bank Tax 

• Insurance Premium Tax 

• Other Financial institution Tax 
This credit's special attributes: 

• Carry back 3 years 

• Carryforward 10 years 

• Sellable or transferable 

FUNDING LIMITS 

Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over 3275,000. 

Effective 7/1/2010, the cap is S140 million for projects 
receiving tax credits over $275,000. 

Owner occupied residential has a project cap of 
$250,000 and projects receiving less than $275,000 do 
not fall under the program cap. 



APPLICATION/APPROVAL PROCEDURE 

An application is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the U.S. Department of the Interior. 
There are no application deadlines, and the program is non- 
competitive. 

REPORTING REQUIREMENTS 
The "Tax Credit Accountability Act" reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 

SPECIAL PROGRAM REQUIREMENTS 
An eligible property must be: 

• listed individually on the National Register of 
Historic Places; 

• certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district listed on the National 
Register; or 

• of a local historic district that has been certified by the 
U.S. Department of the Interior. 

The costs and expenses associated with the rehabilitation 

must exceed 50% of the total basis of the property 
(acquisition cost). 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 
Development Finance Team 

301 West High Street • Room 770 - P.O. Box 118 
Jefferson City MO • 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 

E-mail: iedfin#ded.me.gw » Web: wwwJMssotiriDevetopmentorg 




Revised April 20 IV 
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LAND ASSEMBLAGE TAX CREDIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Support redevelopment of blighted areas into productive use. 

AUTHORIZATION 

Section 99.1205, RSMo. (HB1, Special Session, 2007). 

ELIGIBLE AREAS 

• An area of at least 75 acres; 

• At least 80% must be within a Distressed Area (applicable 
to other DED programs) or a federal "Qualified Census 
Tract" (26 U.S.C. Section 42); 

• The redeveloper must acquire at least 50 acres of the area; 

• The average parcels per acre must be four or more; and 

• Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist 
of owner-occupied residences. 

ELIGIBLE APPLICANTS 

Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation. 

ELIGIBILITY CRITERIA 

The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveloper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 

PROGRAM BENEFITS/ELIGIBLE USES 
State tax credits are provided to the redeveloper based on 50% 
of the acquisition costs and 100% of the interest costs incurred 
for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs. 

FUNDING LIMITS 

• Maximum aggregate amount of tax credits for all projects: 
$95 million. 

• Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. If the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
$20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 



APPLICATION/APPROVAL PROCEDURE 

A redeveloper may submit an application to the Department 
of Economic Development (DED). The redeveloper must 
identify the boundaries of the eligible project area in the 
application. The department shall verify that the municipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
economic incentive act and municipal ordinances. 

REPORTING REQUIREMENTS 
Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 1 5. If maintenance costs are to be 
included, DED must post on its website the type and amount 
of such costs. 

SPECIAL PROGRAM REQUIREMENTS 

• No tax credits shall be authorized after August 28, 201 3. 
Any tax credits which have been authorized on or before 
August 28, 201 3, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued. 

• Tax credits may be applied against the taxes imposed 
under chapters 1 43, 1 47, and 1 48, RSMo, except for 
sections 143.191 to 143.265, RSMo., or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 1 43, 1 47, and 1 48, RSMo, for the succeeding 
six years, or until the full credit is used, whichever occurs 
first. The applicant shall not be entitled to a tax credit for 
taxes imposed under sections 143.191 to 143.265. 

• Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted to DED on Form MO-TF. 

CONTACT 

Missouri Department of Economic Development 

Division efBm'mss and ' Community 'Services • Development Finance Team 
301 West High Street • Room 770 « P.O. Box 118 
Jefferson City MO 65102 
Phone: 573-522-8004 • Fax: 573-522-9462 

E-mail: dedfin@ded.mo.gov » Web: www.MissotiriDeveIopnieiit.org 



DEPARTMENT OF ECONOMIC DEVELOPMENT 

Revised November 2007 
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NEIGHBORHOOD ?RESER\,~: ' - - 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 

AUTHORIZATION 

Sections 1 35.475 to 1 35.487, RSMo 

ELIGIBLE AREAS 

"Qualifying Areas" include "distressed communities," 
as defined in 1 35.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA. 

"Eligible Areas" with a median household income of 70% 
to 89% of the median household income for the applicable 
MSA or non-MSA. 

ELIGIBLE APPLICANTS 

Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
in a designated area. 

PROGRAM BENEFITS/ELIGIBLE USES 
The Department of Economic Development (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
or to a homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 

This tax credit can be applied to: 
•Ch. 143 - Income tax, excluding withholding tax 

• Ch. 147 - Corporate franchise tax 
•Ch. 148- 

• Bank Tax 

• Insurance Premium Tax 

• Other Financial Institution Tax 
This credit's special attributes: 

• Carv back 3 years 

• Carry forward 5 years 

• Sellable or transferable 



The maximum credits available are $8 million for Qualifying 
Areas and $8 million for Eligible Areas. 

The credits for a project are determined as follows: 

• New Residences in Eligible Areas - 1 5% of eligible costs, 
tax credits cannot exceed $25,000 per residence: 

• New Residences in Qualifying Areas - 15% of eligible 

Revised April 2010 



costs, tax credits cannot exceed $40,000 per residence; 

• Substantial Rehabilitation in Eligible Areas - 25% of 
eligible costs, minimum costs $ 1 0,000, tax credits 
cannot exceed $25,000 per residence; 

• Substantia! Rehabilitation in Qualifying Areas - 35% 
of eligible costs, minimum costs the greater of $5,000 
or 50% of the purchase price, tax credit cannot exceed 
$70,000 per residence. 

• Non-substantial Rehabilitation in Qualifying Areas - 
25% of eligible costs, minimum costs $5,000, tax credits 
cannot exceed $25,000 per residence. 

APPLICATION/APPROVAL PROCEDURE 
A pre-application is submitted to DED that includes cost 
estimates and scope of work. Applications will be accepted 
during an application cycle starting in September and 
ending in mid-November. The applications are granted 
preliminary approval based on a lottery process. 

REPORTING REQUIREMENTS 
The "Tax Credit Accountability Act" reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 

SPECIAL PROGRAM REQUIREMENTS 

Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.559, RSMo. 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 
of the eligible costs or $40,000. 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 

Development Finance Team 
301 West High Street • Room 770 » P.O. Box 118 
Jefferson City • MO* 65102 
Phone: 573-522-8004 - Fax: 573-522-9462 

E-mail: dediin@ded.mo.gov « Web: wwwJMissouriDewiopment.org 
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NEW MARKETS TAX CREDIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Provide supplemental funding for investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program provides state and federal tax 
credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 

This program does not provide tax credits directly to 
businesses. Eligible businesses interested in obtaining 
funding should contact the approved "Community 
Development Entities" that are listed on the website below. 

AUTHORIZATION 

Section 1 35.680, RSMo, enacted in 2007. 

ELIGIBLE AREAS 

Low-income communities (LIC) are census tracts that have a 
poverty rate of 20% or more, or the median income is below 
80% of the greater than (a) statewide median income; or (b) 
metropolitan median income. 

ELIGIBLE APPLICANTS 

Community Development Entities (CDEs) which have been 
allocated federal New Markets Tax Credits for Missouri. The 
state New Markets Tax Credits are provided to investors 
which invest in the funds established by a CDE for projects 

in Missouri. 

ELIGIBILITY CRITERIA 

A CDE may make an investment (loan or equity) into a 
Qualified Active Low-Income Community Business 
(QALICB), which is any corporation (including a nonprofit 
corporation) or partnership which meets the following 
criteria for any taxable year: 

• At least 50 percent of total gross income of the QALICB 
is derived within any Low-Income Community. 

• A substantial portion of the use of the tangible property 
of the QALICB (whether owned or leased) is within any 
Low-Income Community. 

• A substantial portion of the services performed of the 
QALICB by its employees are performed in any Low- 
Income Community. 

• Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 



attributable to collectibles, other than collectibles that 
are held primarily for sale to customers in the ordinary 
course of such business; and 

• Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 
attributed to nonqualified financial property. 

Any business that derives or projects to derive 1 5 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a QALICB. 

PROGRAM BENEFITS/ELIGIBLE USES 

The tax credit amount shall be equal to the applicable 
percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 

• 0% for each of the first 2 credit allowance dates; 

• 7% for the third credit allowance date; 

• 8% for the next four credit allowance dates 

FUNDING LIMITS 

The amount of tax credit claimed shall not exceed the 
amount of the taxpayer's state tax liability for the tax year for 
which the tax credit is claimed. 

The maximum state tax credit in any fiscal year for all CDEs 
is $25 million. There is no limit per CDE, and state tax credits 
are allocated on a first come basis. 

APPLICATION/APPROVAL PROCEDURE 
CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two part process: 

• The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below). 

• Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
wiil include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approval letter. 

• If an approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 
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REPORTING REQUIREMENTS 
Twelve months from the date of the official allocation letter, 
the Applicant CDE must notify DED where the QEI was 
invested, provide adjusted purchase price, Senator and 
Representative information on where investment was made, 
and how much of a tax credit will be available for the taxpayer. 

SPECIAL PROGRAM REQUIREMENTS 

• The tax credit is not refundable or transferable. Any 
amount of credit that cannot be used in the taxable 
year may be carried forward to any of the taxpayer's five 
subsequent taxable years. 

• Tax credits earned by a partnership, limited liability 
company, S-corporation, or other "pass through" 
entity may be allocated to the partners, members 
or shareholders of such entity for their direct use in 
accordance with the provisions of any agreement among 
such partners, members, or shareholders. 

• Qualified investments shall not be made following fiscal 
year 201 0, unless the program is reauthorized by the 
general assembly. 

• Pursuant to (Section 620.1900, RSMo) a fee in an amount 
up to 2.5% of the of tax credit amount applies to the 
Missouri New Markets Tax Credit Program. . 



CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 

Development Finance Team 
301 West High Street * Room 770 • P.O. Box 118 
Jefferson City • MO • 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 




To search for approved Community Development 
Entities please use the following link: 

http://www.cdfifund.gov/awardees/db/index.asp 
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Business Facility 
Tax Credit Program 



MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Notice 

Pursuant to SB 1155 (2004), the Business 
Facility Tax Credit Program is being phased out 
of existence. 

S Only a facility that has commenced 

operations or put its development into use on 
or before December 31. 2004. can be eligible 
for the program. 

■S Facilities that do not commence operations 
until January 1. 2005. or later, will not be 
eligible to receive incentives under the 
program. 



Remember that Form 135.258, the pre- 
application ("Letter of Intent ") for the 
facility, must be postmarked no later than 
days before commencement of operational 
For a business commencing operations ON 
December 31, 2004, the form muswQ *) 
postmarked no later than Decgawsci 6, 
2004. Forms postmarked afhfctQat date will 
be ineligible for the prp&r)&fi kwthout regard 



to the date of commen 



Facilities air 
December 3 



eadVftjnV 

mooV wiTi 



of operations. 





program as of 
continue to receive 



the state 
for up to 



lives under this program 
as provided in the law. 
es are considered to be 
ered" into the program. 



it to HB 191 (2009), "headquarters" that 
icnce operations and "headquarters" of 
"employee-owned" businesses that 
commence or expand operations on or before 
December 31, 2019 may be eligible for the 
program. 



Purpose 



Provide tax incentives to facilita^Bw^xpansion 
of new or existing businesses iffMlBouri. 

Authorization 

Sections 135.100 to X>ik0, 135.258, RSMo 

How the Pi^gPam Works 

State inc(jm^™rcredits are provided to the 
business raajponthe number of new jobs 
creatoi^pramount of new investment at the 
q^aitf^ykg facility. The credits are provided each 

\ves9yor up to ten years after the project 

-•^himmences operations. 

w ^Eligible Areas 

Statewide: Higher credit amounts are given for 
businesses in "distressed communities." For a 
list of cities and census block groups that are 
"distressed communities," visit DED's web site 

at www.missouridevelopment.org . 

Eligible Applicants 

Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 
recycling operations, computer-related services 
and certain office activities. 

To receive credits in any of the ten years, the 
facility must create at least 2 new jobs (25 for 
office) and make $ 1 00.000 in new investment 
($1,000,000 for "replacement facilities") in that 
year as compared to the base year (the year prior 
to the commencement of operations at the 
facility). For expansions of "headquarters" of 

l/ll 
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certain "employee-owned" businesses, the 
facility must create at least 25 new jobs and 
make $ 1 ,000,000 in new investment as compared 
to the base year. 

The investment credits are based on the original 
cost of machinery, equipment furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 

Eligible Use of Tax Credits 

This tax credit can be applied to: 
S Ch. 1 43 Income tax, excluding withholding 
tax 

S Ch. 1 48 - - Insurance Premium Tax 
V Sec. 375.916 - Insurance Co. Retaliatory Tax 

This credit has no special attributes. It must be 
applied to tax liability for the year it was earned. 

Application Procedure 

The business must submit a form letter of intent 
(pre-application) to the Department of Economic 
Development (DED) at least 15 days prior to tha 
commencement of facility operations, otherw«e^ r 
the project is ineligible for the tax credits. Dam 
must determine eligibility of the b 
15 days of receipt of the letter of 
Failure to meet this req uirement piecwtes 
participation in the progra m^^^asevear 
sought. 



job and for each $ 1 00,000 of new capital 
investment at the project facility. 

Existing Companies 

An existing Missouri company can receive $ 1 00 
(or $150 in a distressed community) for each f^n^r 
new job and for each $ 100,000 of new cap^fcaQV*' 
investment at the project facility. \Jy 

Contact Q> 

Business and Community-SSjia'ices 
Business and CommuniwSyrTance Team 
301 West High StreqMirim 770 
P.O. Box 118 <vV 
Jefferson City^JlOtfS 1 02 
Phone: 576-f$&B39 Fax: 573-522-4322 

E-mail: 




The business must fflMfrroplication for tax 
credits for its firs^LveaK^f (Operations by the end 
of the tax year immtoliately following the tax 
year during wiy) operations were commenced. 
Failure totjfty file the application for credits 
for tl ar of operations will result in a 

denMfrifflflie application and precludes 

don in the program for the base year 




X 

' Funding Limits 

New Companies 

A new Missouri company can receive $75 (or 
$125 if in a distressed community) for each new 





Additional Resources 

Go to the department's home page at 

www.missouridevelopment.org to obtain 
guidelines and forms for this program as well as 
a wealth of information regarding Missouri's 
many other economic development programs and 
policies. 
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CAPCO Program 

(Certified Capital Company) 



MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Purpose 

Induce private investment into certified venture 
capital funds that invest in new or growing 
Missouri small businesses. 

Authorization 

Sections 135.500 to 135.529, RSMo 
Regulations: 4 CSR 80-7.010 to 7.040 

How the Program Works 

Private venture capital firms apply to the 
department for certification as a CAPCO. 
CAPCOs are allocated state tax credits to be 
given to insurance companies that invest in the 
CAPCO funds. At this point, all credits allowed 
under the law have been authorized. The credits 
can only be applied toward premium tax liabili 

CAPCOs are required to make equity 
investments in eligible Missouri businesses 
according to a timetable set by law. 



Eligible Areas 

Eligible Missouri busim 
statewide for all funds 
through the "distressed 
These funds must .be 
located in di 
cities and census Ml 
"distressed 
at www. 





es. For a list of 
that are 
it DED's web site 

ent.org. 



O Investments 

invest in a "qualified Missouri 
jiiicml. jeraich must: 
S NgjJacpendently owned and operated; 
S \beneadquartered in Missouri; 
■S ./employ less than 200 persons before the 
investment is made with at least 80% of them 
employed in Missouri; 



✓ 



be a small business concern that meets ' 
requirements of the United States 
Business Administration qualific 
standards for its venture capital ; 
defined in Section 13 CFR 12^01 
Small Business Investme 
amended; 

be in need of \^tuj^c^?j|all^d unable to 
obtain convention! 'H|^P%; and 
derive its reve^toe ^kapHy from: 
S atonuiiAjnfcprocessing or 
a^orproducts; 
auctJpf^research and development; 






S providing services in interstate 
commerce, excluding retail, real estate, 
real estate development, insurance and 

ofessional services provided by 
accountants, lawyers or physicians 
(service businesses must demonstrate 
that more than 33% of its revenue 
would be from outside the state of 
Missouri). 

CAPCO fund investments can be in the form of 
equity investments, unsecured loans or hybrid 
investments. 

CAPCO funds invested in the business must be 
used for new capital improvements, research and 
development and certain working capital 
expenses. All such funds must be used in 
Missouri. 

The maximum amount a CAPCO may invest in 
one Missouri business is 15% of the CAP CO 's 
certified capital. 

Funding decisions are made by each CAPCO 
based on its evaluation. 
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Contact 

MIS 

DEPARTMENT OF ECONOMIC DEVELOPMENT 

Business and Community Services 
Finance Management 
301 West High Street, Room 770 
P.O. Box 118 
Jefferson City, MO 65102 
Phone: 573-751-4539 Fax: 573-522-4322 
E-mail: dedfin@ded.mo.goy 

Awarded CAPCOs 

DED does not have the authority to require a 
CAPCO to fund a project. Small businesses 
interested in receiving funding through this 
program may contact each CAPCO directly: 

Advantage Capital Missouri Partners* 
Pierre Laclede Center 
7733 Forsyth Blvd. 
St. Louis. MO 63105 
(314) 725-0800 



BOME Investors/Gateway Associates'' 
8000 Maryland Avenue, Suite 1 190 
St. Louis, MO 63105 
(314) 721-5707 



Additional Resources 

Go to the department's home page at 
www.missouridevelopme nt.org for a wealth of 
information regarding Missouri's many other 
economic development programs and policies. 



CAPCO Holdings, L.C.** 
300 West 11 th Street 
Kansas City, MO 64105 
(816) 391-2040 



CFB Emerging F I lU 
amet, m 130 




11 South Meram 
St. Louis. MO 
(314)' 




MO 63102 
2118 



* Has a distressed community fund 
** Only a distressed community fund 
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Capital Tax 
Credit Program 



MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Purpose 

Induce private investment into new or growing 
Missouri small businesses, which will result in 
the creation of new jobs and investment. 

Authorization 

Sections 135.400 - 135.429 RSMo. 

How the Program Works 

Department of Economic Development (DED) 
will issue a state tax credit to an investor in an 
approved Missouri small business (Capital Tax 
Credit project). The investor will receive either a 
40% state tax credit on the amount of their 
investment. In the case of a qualified investmi 
in a Missouri small business located in a 
"distressed community," the investor may- 
receive a 60% state tax credit. Any investor 
makes a direct qualified investment in a 
community bank or a community development 
corporation shall be entitled to a tax 
to 50% of the amount of the ipvi 
percentage of stock purchaser! 
negotiated with the busin 

Eligible Ari 

Statewide and eligf 



Eligible A 

Any taxpa; 
Tax Cn 





in an approved Capital 
Investors that may not 
include "Principal Owners" 
elatives to the 3rd degree of 
or affinity; or, a corporation, trust, 
or other entity which is controlled 
y or indirectly by a Principal Owner or 



The investment cannot have been made prior to 
the approval of the small business entering the 
program. The investment may be only in the 



form of cash. The investment, which 
purchase of stock or an unsecured 
remain in the company at least 
the date of the investment. 



Eligible Use gfTax€*1 

The tax credits ma^bffulkl tWffset Missouri 
tax liability incurrad jlbniaftrto chapter 143, 



RSMo, ci 
exclusijic of 1 
143.1* 
be issued i 
has^ 





•JdRsmr chapter 148, RSMo, 

aswWf&ed for in sections 
f!2(J5 jRSMo. The tax credits will 
/estors after the investment 
ito the business and it has been 



DED as a qualified investment. 

its may be used by the investor over an 
iod, or can be transferred or sold to a 
msiness or person that will have a state tax 
liability. 

When the qualified small business is in a 
distressed community, the tax credit may also be 
used to satisfy the state tax liability of the owner 
of the certificate that was due during each of the 
previous three years in addition to the year in 
which the investment is made and any of the ten 
years thereafter. 

Application Procedure/Approval 
Method 

A taxpayer who invests in a qualified project will 
submit application Form 135-4, "Application for 
Requesting Certificate of Small Business 
Qualified Investment," to DED. There are no 
deadlines, however, applications will be 
processed on a first-come submission. DED will 
issue a tax credit certificate authorizing the 
applicant to claim the tax credit. 
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Applicable Projects 

There is no deadline for the business to submit 
the application (Missouri Form T) to become a 
qualified project. 

The business must derive their revenue primarily 
from manufacturing, processing or assembling of 
products; conducting research and development; 
or, service businesses which can demonstrate 
that 51%+ of revenue would be from outside the 
state of Missouri. 

To be qualified for the program, the business 
must be headquartered in Missouri; be 
independently owned and operated; have 80% of 
its employees located in Missouri; and employ 
less than 1 00 persons. The annual rev enue of the 
business in its last fiscal year must be less than 
$2,000,000. 

The Division of Securities (Missouri Office of 
the Secretary of State) must also approve the 
stock offering information submitted by the 
business. 

Funding Limits 

The minimum amount of tax credits allowed 
investor is $1,500 ($3,750 investment) 
maximum amount of tax credits alio; 
investor is $100,000 ($250,Q§0 i 
These limits shall not apply to j^eHHIjts made 
by a single investor in MisWltnl^uU business in 
a distressed community \ r f 



certain working capital expenses. All such funds 
must be used in Missouri. 



Aggregate investor 
any one busines. 
no more than 



The to 





for tax credits in 
than $5,000 and 



tax credits available for 
ents in Missouri small 
not exceed 13 million. At least 
be authorized for distressed 



'Ecial Program Requirements 

The funds invested in the business related to the 
program may be used for new capital 
improvements; research and development; and 



Contact 

Department of Economic Development 
Office of Business Finance 
301 W. High Street, Room 720, PC) Box 
Jefferson City, MO 65102 
Phone: 573-751-0295 Fax: 573 
E-mail: lschenewerk@,ded. state.: 
Website 




09/02 



79 




80 




DEVELOPMENT TAX CREDIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

To facilitate a business project in order to create new jobs. 

The Development Tax Credit Program (DTC) offers state 
tax credits to taxpayers making contributions to a not- 
for-profit corporation (NFP) for projects approved by the 
Department of Economic Development (DED).The credits 
are for 50% of the contribution of cash or the value of 
certain types of property. 

AUTHORIZATION 
Sections 32.1 00 to 32.1 25, RSMo 
Regulations: 4 CSR 85-2.01 5, 2.030 to 2.040 

ELIGIBLE AREAS 

Statewide, but the project must be located or qualify as a 
"blighted"or"conservation 'area as defined in Tax Increment 
Financing (§99.805, RSMo), an enterprise zone {Ch. 1 35.200 et 
seq., RSMo), an enhanced enterprise zone (Ch.1 35.9, RSMo) 
or an urban redevelopment area (Ch. 353, RSMo). 

ELIGIBLE APPLICANTS 

Generally, manufacturing, processing or assembly projects 
that propose wages above the average for the area and 
provide health benefits are prioritized. 

Other types of projects may be considered for approval if tax 
credits remain near the end of the state fiscal year. 

There must be a positive economic benefit to the state. 
This calculation includes other state incentives provided 
for the project, and new public costs necessary to support 
the project. 

PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be appiied to: 

• Ch. 1 43 - Income tax, excluding withholding tax 

• Ch. 147- Corporate franchise tax 

• Ch. 148- 

• BankTax 

• insurance Premium Tax 

• Other Financial Institution Tax 

• Ch. 1 53 - Express Companies Tax 



The DTC program may be used for the acquisition of land 
or buildings through the purchase from cash contributions 
or donation of real estate. The acquisition of new or used 
machinery and equipment is also eligible if it is to be placed 
in an existing building. 

This credit's special attributes: 

• Carry forward 5 years 

• Sellable or transferable 

FUNDING LIMITS 

The amount of tax credits available for a single project: 

• is limited to the lesser of $500,000, or $10,000 per 
full-time, permanent job created by the business within 
two years of execution of the lease; and 

• Must be the least amount necessary to cause the 
project to occur. 

Credits authorized under this program are limited to 
$6,000,000 per fiscal year. 

APPLICATION/APPROVAL PROCEDURE 

• Applications will be accepted by DED at any time of 
the year and will be approved on an individual, case- 
by-case basis, based on compliance with ail program 
criteria, the need for this program to make a project 
feasible, a positive economic impact on the state and 
the availability of tax credits. 

• The company cannot make a public announcement 
of the project prior to DED's contingent approval of 
an application. 

•The not-for-profit (NFP) submits application documents 
to DED. If DED approves the request, a letter will be sent 
to the sponsor and company. 

A DTC Agreement is executed between DED, the company 
and the not-for-profit. A lease agreement is executed 
between the company and the NFP. After the contribution is 
made, DED will issue tax credit certificates to the contributor. 
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Revised December 2010 



REPORTING REQUIREMENTS 
For three years following the year of the first issuance of tax 
credits, a Tax Credit Accountability Act Reporting form is sent 
out by the DED. It must be filled out and received back by 
June 30 to avoid penalities. 

SPECIAL PROGRAM REQUIREMENTS 

• The NFP must retain ownership of all properties acquired 
by the contribution for a minimum of five years. DED 
may allow a longer lease period depending on the needs 
of the project. 

• The eventual disposition of properties acquired by 
the contribution will be no less than 75% of the fair 
market value of the facility, excluding the value of 
leasehold improvements. 

•The amount of the lease payments will be determined by 
DED based on the following: 

• costs of the non-profit to operate and maintain the 
subject assets {if any); and 

• the amount of tax credits issued. In most cases, the 
NFP will provide DED the lease payments received in 
an amount to repay the tax credits plus interest. 

• Only not-for-profit organizations authorized to operate 
in Missouri and headquartered in the geographic 
area of the proposed project are eligible recipients of 
DTC approved contributions. The business that will 
lease property from the NFP cannot have significant 
representation on the NFP's board. 



• Ineligible NFP's include: churches and their 
denominational headquarters, units of government and 
any affiliated organization under their direct supervision, 
partisan organizations and public or tuition-based 
private schools. 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 
Business and Community Finance Team 

301 West High Street • Room 770 • P.O. Box 118 
Jefferson City * MO - 65102 
Phone: 573-751-4539 • Fax: 573-522-4322 

E-mail: dwttfl0dtd.no.gov * Web: www.MissouriDeveiopiiient.org 
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DRY F ; -E H> : ^ T TAX ( JIT I 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Provides tax credits for the installation of a dry fire hydrant 
system to provide fire protection and potential economic 
improvement for rural development of the state. 

AUTHORIZATION 
Section 320.093, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

Missouri individuals, firms, and corporations. 

ELIGIBILITY CRITERIA 

The standards to be met by the dry fire hydrant are listed in 
the Natural Resource Conservation Service Dry Fire Hydrant 
Standards. In addition, to be eligible for credits: 

• Payments made by cash will not be eligible for 
the tax credit 

• Each body of water or water storage structure^ 
shall allow for the provision of two hundred 1 
gallons per minute (250 gpm) of water for a i 
two-hour period during a fifty-year < 
at a vertical lift of eighteen feet. 

• Each dry hydrant < 
feet of an all wea 
to fire prote 

• Dry hydrants rJRst be located a i 

from other 
•The site shall 
improvement 



APPLICATION/APPROVAL PROCEDURE 
A pre-application form is to be submitted to the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fire hydrant system. The State Fire 
Marshal's office will then notify the Department of Economic 
Development (DED), who will then mail to the applicant a tax 
credit claim form to be completed by the applicant. 



The final 
applicant after 
fire hydrant 
expenditure 
upon 



con^Mpus 

torfnSBk 





USES 
(50%) of the 
new water storage 



PR 1GRMM BENEFITS 
Tax credits shall be equal i 
costs in actual expenditures I 
construction, equipment, development and installation of 
the dry nydrant, including pipes, valves, hydrants and labor 
for each uch installation of a dry hydrant or new water 
storage i ility. 

in-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shall not 
exceed twen */-five percent (25%) of the total amount of 
contribution tor which the credit is claimed. 

Donation of land is a non-eligible expense. 

funding Lmm 

• The amount of tax credits that can be claimed 
cannot exceed $5,000 per project. 

• The total amount of credits available per fiscal 
year is $500,000. 



form is to be completed by the 
lation and inspection of the dry 
submitted to DED along with 
DED will issue tax credits based 
jrtsjt the time of receipt. 

' IEMENTS 

ity Act" reporting form must 
June 30 each year for three years 
first issuance of tax credits. 



>ROGRAM REQUIREMENTS 
shall be issued and the State Fire Marshal 
>) shall conduct final inspection for 
and installation of any dry fire hydrant 
jfte prior to approval of credits. 
^^Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 

• Tax credits cannot be refunded. 
•Tax credits can be carried forward up to seven years. 

• Tax credits are transferable upon approval by the 
Missouri Department of Economic Development and 
Missouri Department of Revenue and the issuance of 
appropriate forms. 

• No new credits will be issued under this program after 
August 28, 2010. 

Credits are subject to 2.5% issuance fee. 

CONTACT 

Missouri Department of Economic Development 

DivisionofBusinessandCon - . /ices^inanceWianagemeniJeari 
301 West High Street * Room 770 • P.O. Box 118 
Jefferson City » MO » 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 



MI 




I 



DEPARTMENT OF ECONOMIC DEVELOPMENT 

Revised March 2008 
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:EL ENT: • ; ZONE 
TAX BEM^FIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Provide tax credits to new or expanding businesses in a 
Missouri Enhanced Enterprise Zone. 

AUTHORIZATION 

Sections 135.950 to 135.973, RSMo 

ELIGIBLE AREAS 

Enhanced Enterprise Zones are specified geographic 
areas designated by local governments and certified by 
the Department of Economic Development (DED). Zone 
designation is based on certain demographic criteria, the 
potential to create sustainable jobs in a targeted industry 
and a demonstrated impact on local industry cluster 
development. 

ELIGIBLE APPLICANTS 

An eligible business must be located in a Missouri Enhanced 
Enterprise Zone (EEZ). Individual business eligibility will be 
determined by the zone, based on creation of sustainable 
jobs in a targeted industry or demonstrated impact on local 
industry cluster development. Service industries can be 
eligible if a majority of their annual revenues will be derived 
from services provided out of the state. Headquarters or 
administrative offices of an otherwise excluded business 
may qualify if the offices serve a multi-state territory. See 
application for complete information. 

Ineligible Applicants: 

Gambling establishments (NAICS group 7132), 

Retail trade (NAICS sectors 44 & 45), 

Educational services (NAICS sector 61), 

Religious organizations (NAICS group 8131), 

Public administrations (NAICS sector 92} and 

Food and drinking places (NAICS subsector 722) are 

prohibited by statute from receiving the state tax credits. 

ELIGIBILITY CRITERIA 

The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 
Tax credits may be provided each year for five tax years after 
the project commences operations. 



To receive tax credits for any of the years, the facility must 
create and maintain the minimum: 

• New or expanded business facility - 2 new employees 
and $100,000 new investment; 

• Replacement business facility - 2 new employees and 
$ 1 ,000,000 new investment 

• Health insurance at all times, of which at least 50% is 
paid by the employer. 

Eligible investment expenditures include the original cost 
of machinery, equipment, furniture, fixtures, land and 
building, and/or eight times the annual rental rate paid 
for the same, inventory is not eligible. 

PROGRAM BENEFITS/ELIGIBLE USES 

This tax credit can be applied to Ch. 143 - Income tax, 

excluding withholding tax 

Tax credits can only be applied to tax liability for the year in 
which they were earned. The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits. 

FUNDING LIMITS 

Tax credits will be an amount authorized by DED, based 
on the state economic benefit, supported by the number 
of new jobs, wages and new capital investment that the 
project will create. 

Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 

A PPLICATION/A PPROVA L PROCEDURE 
DED must first offer program benefits to the business in the 
form of a formal proposal. The company must return the 
accepted proposal within 90 days of the proposal date. 

The company must submit the Notice of Intent (NOI), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 
of machinery and equipment can be eligible as new 
investment. NOIs will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
basis, based on compliance with all program criteria. 
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Revised December 2009 



REPORTING REQUIREMENTS 
Annua! Application for Tax Credits - 

The facility must file the Annua! Application for Tax Credits 
and supporting documents each year for calculation of the 
facility's state tax benefits. See page 1 of the application 
for a list of requirements. The deadline for submitting the 
Annual Application for Tax Credits is during the tax period 
immediately after the tax period for which the credits are 
being requested. 

SB 1099 Reporting - 

The "Tax Credit Accountability Act" reporting form must be 
returned for this program to DED by June 30 of each year. 
This form can be found on our website in the download box 
on the front page of this section. 

SPECIAL PROGRAM REQUIREMENTS 

Applicants must be eligible for and receive at least ten years' 
local property tax abatement at 50% pursuant to the local 
enhanced enterprise zone plan. 

Projects relocating employees from one Missouri location to 
another Missouri location must obtain the endorsement of 
the governing body of the community from which the jobs 
are being relocated and include this endorsement with the 
Notice of intent. 



A business cannot earn tax credits under this program if 
earning Enterprise Zone, Business Facility, Quality Jobs, 
Rebuilding Communities or Brownfieid Jobs and Investment 
tax credits for the same project for the same tax period. 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 
Business and Community Finance Team 

301 West High Street » Room 770 • P.O. Box 118 
Jefferson City • MO • 65102 
Phone: 573-751-4539 • Fax: 573-522-4322 

E-mails dedfi»#<M.mo.gw • Web: wwwJUssouriDmiopiMiit.org 
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Enterprise Zone 
Tax Benefit Program 



MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Notice 

Pursuant to SB 1155 (2004), the Enterprise Zone 
tax benefit program is being phased out of 
existence. 



Only a facility that has commenced operations 
or put its development into use on or before 
December 3 1 . 2004. can be eligible for the 
state tax incentives under the program. 

Facilities that do not commence operations 
until January 1. 2005, or later, will not be 
eligible to receive the state tax incentives under 
the program. 

Remember that Form 135.258, the pre- 
application ("Letter of Intent") for the facility, 
must be postmarked no later than 15 days 
before commencement of operations. For a 
business commencing operations ON 
December 31, 2004, the form must be 
postmarked no later than December 
Forms postmarked after that date 
ineligible for the state incentives^ 
program without regard to the 
commencement of operatio, 



Authorization 

Sections 135.200 to 135.270, RSMo 

How the Program Work 

Local property tax abatement, a^RN^mcome tax 
exemption and state income-tax cmuts may be 
provided to a business baspOlyvarrous factors: 
S the number of new , 
S the number of i jjf iffili zone residents 
employed 

the number^^MJHicult to employ" people 
employe 

zonelfeidents or difficult to employ employees 
training 

unt of new investment at the qualifying 



Fa cilities already i 
December 3 1 . 2 1 
the state tax 
up to ten 
facilities 
into tft< 







continue to receive 
der this program for 
vided in the law. These 



dered to be "grandfathered" 



he real property local tax abatement is 
AOHxn ect by the phase-out of the state incentive 

Purpose 

Provide tax incentives to facilitate the expansion of 
new or existing businesses in one of Missouri's 
many enterprise zones. 



4r" 

C^jrhe credits are provided each year for up to ten 
years after the project commences operations 
unless the life of the enterprise zone expires before 
that time. 

Eligible Areas 

The eligible project must be located in one of 
Missouri's "enterprise zones." Enterprise zones 
are specified geographic areas as certified by the 
Department of Economic Development (DED) 
based on demographic eligibility and approval of a 
request by the local governments. The number of 
zones that may be certified is limited by law. 

A list of certified enterprise zones can be obtained 
from the department or via its web site. To 
determine whether a particular location is in an 
enterprise zone, contact the local zone 
administrator for that zone. 

Eligible Applicants 

Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 

1/11 
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recycling operations, computer-related sendees and 
certain office activities. 

To receive credits in any of the ten years, the 
facility must create at least 2 new jobs and make 
$100,000 in new investment ($1,000,000 for 
"replacement facilities") in that year as compared 
to the base year (the year prior to the 
commencement of operations at the facility). 

The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 

Eligible Use of Tax Credits 

This tax credit can be applied to: 

■S Ch. 143 - Income tax, excluding withholding tax 

S Ch. 148 - Insurance Premium Tax 

•S Sec. 375.916 - Insurance Co. Retaliatory Tax 

This credit has no special attributes and can only 
be applied to tax liability for the year it was earned, 
unless it was issued for a new facility, for which 
there may be up to a $75,000 refund of state *y 
income taxes in the first two years of eligibilit^^\J 

Application Procedure 

The business must submit a form lett^TolQwent 
(pre-application) to the Department^ySbnomi c 
Development (DED) at least 15 days isrior to the 
commencement of facilitWMplwis; otherwise, 
the project is ineligibleyrfor flieax Credits. DED 
must determine eligibiltfrof the business within 15 
days of receipt of th^lWof intent form. Failure 
to meet this requjr^mWprecludes participation in 
the program % l |^gse year sought. 



Funding Limits 

A company can receive: 
S Up to a 50% state income tax exemption 
A $400 credit for each new job 
A $400 credit for each employee who is an 
enterprise zone resident w 
A $400 credit for each employee who waa^y^ 
"difficult to employ" person (receipn«ra|fiire 
or unemployed for a specified period^lhiitne) 
Up to $400 credit per employee, 
was a zone resident or "diffic 
A credit equal to $5,500 fo 
of new capital investment th f 
2% of new capital ii:v„ amounts above 

S 100,000 at the fa^^reV 
50% local pron^fe^ abatement on 
improvementOy 

Contact W 

Community Services 

ement 
gh Street, Room 770 



✓ 



✓ 





3 J|y©oxll8 
\JPhone: 573-751-4539 Fax: 573-522-4322 



erson City, MO 65102 




E-mail: dedfm@ded.mo.go v 

Additional Resources 

Go to the department's home page at 

www . mi ssouri development. org to obtain 
guidelines and forms for this program as well as a 
wealth of information regarding Missouri's many 
other economic development programs and 
policies. 

MiSSVi Ri 

DEPARTMENT OF ECONOMIC DEVELOPMENT 



file an application for tax 
'first year of operations by the end of 
' immediately following the tax year 
,'hich operations were commenced. Failure 
;lv file the application for credits for the first 
year of operations will result in a denial of the 
application and precludes participation in the 
program, for the base year, sought 
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FAMILY DEVELOPMENT 

TAXC M 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

This program promotes self-sufficiency for low-income 
Missourians through a matched savings program. 

AUTHORIZATION 

Sections 208.750 to 208.775, RSMo 

ELIGIBLE AREAS 
Statewide 

ELIGIBLE APPLICANTS 

A community-based organization formed under Chapter 
352, RSMo or any non-profit corporation formed under 
Chapter 355, RSMo. 

ELIGIBILITY CRITERIA 

The Department of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 

Organizations approved to administer a Family 
Development Account project recruit low-income 
Missourians to participate in a matched savings program to 
help pay for: 

• Education at an accredited institution of 
higher learning; 

• Job training at an accredited or licensed 
training program; 

• Purchase of a primary residence; 

• Major repairs or improvements to a primary 
residence; or 

• Start-up capitalization of a small business. 

PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

• Ch. 147- Corporate franchise tax 
•Ch. 148- 

• BankTax 

• Insurance Premium Tax 

• Other Financial institution Tax 

• Ch. 153 - Express Companies Tax 

This credit has no speciai attributes. It must be applied to 
tax liability for the year it was earned. 



FUNDING LIMITS 

• The total tax credits available for any fiscal year are 
$300,000. 

• An organization applying for one or two years may 
request up to $100,000 in tax credits. 

• The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 
contribution) per contributor. 

APPLICATION/APPROVAL PROCEDURE 
Applications from eligible organizations may be submitted 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 
to notify organizations of a tax credit award within 60 days 
from receipt of the application. 

REPORTING REQUIREMENTS 

Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1 099 reporting. 

CONTACT 

Missouri Department of Economic Development 



Division of Business 
Business and Cor 
301 West High Street 



■ice: 



Room 770 • P.O. Box 118 
Jefferson City • MO » 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 




Revised June 2009 
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FILM PRODUCTION TAX CREDIT P 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



IOGRAM 



PURPOSE 

State tax credits are issued to a qualified film production 
company for up to 35% of the amount expended in Missouri 
for production or production-related activities to facilitate film 
production in Missouri. 

AUTHORIZATION 
Sections 1 35.750, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

Any film production company with an expected in-state 
expenditure budget of at least $1 00,000 for films over 30 
minutes in length, and at least $50,000 for films under 30 
minutes in length. 

ELIGIBILITY CRITERIA 

A film production company claiming the credit must first apply 
to the Department of Economic Development. A particular film 
will be eligible to receive the tax credit based on the amount 
of funds still withstanding for that particular year. Prior to the 
approval, the department will also look at the economic impact 
in determining whether the particular project would be a good 
fit for the tax credit. 

PROGRAM BENEFITS/ELIGIBLE USES 

This tax credit can be applied to: 

• Ch. 143 - Income tax, exduding withholding tax 

• Ch.148- 

• Bank Tax 

• Insurance Premium Tax 

• Other Financial Institution Tax 

This credit's special attributes: 

• Carryforward 5 years 

• Sellable or transferable 

Only those Missouri expenditures necessary for the production 
of the film are eligible. Such expenditures may include, but 
are not limited to, the costs of labor (Missouri residents only), 
services, materials, equipment rental, lodging, food, location 
fees and property rental. 

FUNDING LIMITS 

The entire film production tax credit program is capped at 
$4.5 million. 

APPLICATION/APPROVAL PROCEDURE 
Due to a finite amount of tax credits available, DED has 
established a procedure whereby tax credits may be set aside 



for a given film project by the submission of an application that 
provides estimates for the company's Missouri expenditures on 
the project. Based upon these estimates and any other relevant 
information, DED may reserve a given amount of tax credits 
for the project (for a given period of time). If it appears at any 
time that a project may be significantly delayed, then DED may 
review the project and, if warranted, reclaim those reserved 
credits and apply them elsewhere. 
In the application form, DED will ask for estimates on the 
amount of money to be spent in Missouri, as well as projected 
dates for establishing the production office and the first day of 
principal photography. These dates will be used in determining 
the length of time for which tax credits may be reserved for the 
project, as well as the likelihood that the project will actually be 
produced in Missouri. 

REPORTING REQUIREMENTS 
Certain tax credit recipients are required to annually report to 
the DED information pertaining to the project that received 
the tax credits. The statute requires that a full year pass after 
the issuance of the tax credits before SB1099 reporting 
requirements must be met. 

The "Tax Credit Accountability Act" reporting form must be 
submitted to DED by June 30 each year for three years following 
the year of the first issuance of tax credits, including the 
following information: 

• Category of business by size 

• Address of the business headquarters 

• Addresses of all offices located within this state 

• Number of employees at the time of the annual update 

• Updated estimate of the number of employees projected 
to increase as a result of the completion of the project 

• The estimated or actual project cost 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services • FmanmMmagtmmt leant 
301 West High Street « Room 770 P.O. Box 118 
Jefferson City MO 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 

E-mail: dedfiB@ded.MMjw ♦ Web: wwwJMissouriDeveiopmentorg 
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SMALL BUSINESS INCUBATOR 
TAI CREDIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

To generate private funds to be used to establish a 
"protective business environment" (incubator) in which 
a number of small businesses can collectively operate, 
fostering growth and development during a business' start- 
up period. 

AUTHORIZATION 
Section 620.495, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

Missouri taxpayers who make a contribution to an approved 
incubator sponsor in Missouri 

PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

• Ch. 1 47 - Corporate franchise tax 

• Ch.148- 

• Bank Tax 

• Insurance Premium Tax 

• Other Financial Institution Tax 
This credit's special attributes: 

• Carry forward 5 years 

• Sellable or transferable (75C minimum) 

FUNDING LIMITS 

The overall maximum amount of tax credits that can be 
authorized under this program in any one calendar year 
is $500,000. 



APPLICATION/APPROVAL PROCEDURE 
SPONSOR - 

An incubator sponsor must apply to the Department of 
Economic Development for designation as an approved 
incubator. DED reviews and approves applications based on 
the following criteria: 

• Ability of the sponsor to carry out the provisions of 
§620.495, RSMo; 

• Economic impact of the incubator on the community; 

• Conformance with area-wide and local economic 
development plans, if they exist; and 

• Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 

CONTRIBUTOR - 

Any taxpayer, including non-for-profit corporations, except 
those that benefit directly from General Revenue such as 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
on a first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services • Finance Management Team 
301 West High Street • Room 770 • P.O. Box 1 1 8 
Jefferson City « MO • 65102 
Phone: 573-751-4539 * Fax: 573-522-4322 

E-mail: dedfin@ded.mo.gov • Web: wwwJlissouriDevelopment.org 
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LOAN GUARANTEE FEE 
TAX CREDIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



NOTICE 

Pursuant to HB 191 (2009), the Loan Guarantee Fee Tax 
Credit Program is being phased out of existence. No tax 
credits shall be issued on or after September 28, 2009. 

PURPOSE 

Reduce the costs to small businesses in financing projects 
by providing tax credits for certain federal loan guarantee 
programs. 

The Missouri Department of Economic Development 
(DED) will issue state income tax credits to an "eligible 
small business" for the amount of the guarantee fee paid 
to the U.S. Small Business Administration (SBA) or the U.S. 
Department of Agriculture (USDA) for a small business loa 



AUTHORIZATION 
Section 135.766, RSMo: 

"An eligible small business, as defined in Section 
Internal Revenue Code, shall be 
the tax otherwise due 
not including sections 
amount equal to any 
business to the United 
as a guaranty fee 

Administration guaranteed financing and to 
administered by the United S 
Agriculture for rural development 

ELIGIBLE AREAS 
Statewide. 



"S 

A small business defined in Section 44 of the IRS code must 
(in the prior tax year) have gross receipts of less than $1 
million; or if more than $1 million, less than 30 full time 
employees. 



PROGRAM BENEFITS/ELIGIBLE USES 

This tax credit can be applied to: 

•Ch. 143 - Income taWx^ldina withholding tax 

This credit has no specWQ^utes and must be applied to 
tax liability for the year i 



FUNDING, 
There is no lir 
distrit 






t per business or total amount 



r AL PROCEDURE 
an application to DED within one 
loan is disbursed to the business. 



partment of Economic Development 

ivision of Business and Community Services 

Business & Community Finance Team 
301 West High Street * Room 770 • P.O. Box 118 
Jefferson City • MO ♦ 65102 
Phone: 573-751-4539 • Fax: 573-522-4322 



agencies. " 
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TAX CREDIT PROGRAM 

MISSOURI DEPARTMENT Of ECONOMIC DEVELOPMENT 



PURPOSE 

Provide assistance to community-based organizations that 
enables them to implement community or neighborhood 
projects in the areas of community service, education, crime 
prevention, job training and physical revitalization. 

AUTHORIZATION 
Sections 32.100 to 32.1 25, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

• Not-for-profit corporations organized under 
Chapter 355, RSMo; 

• Organizations holding a 501 (c)(3) ruling from 
the IRS; and 

• Missouri businesses 

ELIGIBLE DONORS 

Businesses only - individuals who operate a sole 
proprietorship, operate a farm, have rental property or have 
royalty income are also eligible, as well as a shareholder in 
an S-corporation, a partner in a Partnership or a member of 
a Limited Liability Corporation. 

ELIGIBILITY CRITERIA 

The Department of Economic Development (DED) will issue 
50% or 70% tax credits to an eligible taxpayer who makes 
a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 

PROGRAM ~~S/ELIGIBLE USES 

This tax credit can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

• Ch. 147 - Corporate franchise tax 

• Ch. 148- 

• Bank Tax 

• Insurance Premium Tax 

• Other Financial Institution Tax 

• Ch. 153 -Express Companies Tax 
This credit's special attributes: 

• Carryforward 5 years 



FUNDING LIMITS 

The maximum amount of tax credits available is $16 million 
per fiscal year. The tax credits are allocated at the discretion 
of DED and are subject to change: 

• $10 million in 50% credits 

• $ 6 million in 70% credits (reserved for projects in 
certain lower population or unincorporated areas). 

Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located in a 
qualifying rural area. 

APPLICATION/APPROVAL PROCEDURE 

There is no deadline for applying. Applications are reviewed 

as received until funding is depleted. 

NAP staff is available to provide technical assistance to 
organizations making application to the program. 

REPORTING REQUIREMENTS 

Quarterly reports, final report, final audit for projects using 

$25,000 or more in tax credits, and 1 099 reporting. 

SPECIAL PROGRAM REQUIREMENTS 
Preference is given to projects addressing specified program 
outcomes. The NAP also seeks projects located in distressed 
communities and in target communities as determined by 
the department. 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 

Business and Community Finance Team 
301 West High Street * Room 770 « P.O. Box 1 1 8 
Jefferson City • MO * 65102 
Phone: 573-751-4539 • Fax: 573-522-4322 

E-mail: MfaedwLinfcgov • Web: wwwJUssouriDmiopment.org 
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■ TERPRiSE CREA7 C : "f 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

To generate investment for new, startup Missouri businesses 
that have not developed to the point where they can 
successfully attract conventional financing or significant 
venture capital from later-stage funds. 

AUTHORIZATION 

Sections 620.635 - 620.653 RSMo. 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS FOR INVESTMENT 
Any independently owned and operated business that is 
headquartered and located in Missouri and maintains a 
Missouri headquarters for at least three years. 

ELIGIBILITY CRITERIA 

The business must be involved in commerce for the purpose 
of production, conducting research and development or 
providing services in interstate commerce. The focus is 
businesses in the startup or development phase. 

Prolog Ventures, LLC (Prolog) is seeking businesses 
upon proprietary technology with the potential to devel 
strong intellectual property position. Areas of 
medical devices and diagnostics, human and 
biotechnology and biomedical IT. Of 
instruments, photonics, new materia* 



Businesses that are excluded 
retail and consumer, real estate, 
telecom networks, Internet 
consumer-oriented IT. 





ude 
inerais, 
ishing and 



The business shouid havenwj>o!|pe cash flow in the prior 
fiscal year. Revenue on'l^d Iwnpanies shouid target 
at least $30 milliorvrf^venes in five years. Businesses 
whose valuatioafltootlfcifendent upon revenues will be 
evaluated acjKJEinMaits potential for valuation increases 
upon attajijjng rWestones. The business should be willing 
to proyi^e ailjjn-ebnfidential summary and hold initial 
s non-confidential basis. 





must maintain its headquarters in Missouri for 
of at least three years from the date of the qualified 
or be subject to penalty. 



PROGRAM BENEFITS/ELIGIBLE USES 
The Department of Economic Development (DED) wil 
tax credits equal to 100% of the investment in a 
fund to any accredited individual, corporation, 
or financial institution that makes a qualified 
this point ail credits under the law have 
and ail investments have been 



The Missouri Seed Capital I 
establish a qualified fu 
members, eight of 



Prolog was selected 
raise the o 
fund. Prolog 
Centers, 
fund will also 
fund that will 

I will 





created to 
prised of thirteen 
the Governor. 





Fund Manager to 
the investments of the 
with the four Innovation 
Investors in the qualified 
to invest in a non-qualified parallel 
in Missouri and surrounding 
investments in qualified Missouri 



need of early-stage or"seed"funding. 

through this program may be used for 

and precommercialization activities 
for a new product, process or service; 
uction product development; service development; 
initial marketing of a product. 

DED provides the investor a tax credit equal to 1 00% of 
their investment in the qualified fund. The tax credit may 
then be used to offset state income tax (chapter 143, RSMo), 
corporate franchise tax (chapter 147, RSMo) or financial 
institution tax (chapter 148, RSMo) liability, other than taxes 
withheld pursuant to sections 143.191 to 143.265, RSMo. 

DED may authorize up to $20 million in tax credits for use 
by the qualified fund, with no more than $5 million of tax 
credits being issued in any one year. Tax credits may be 
claimed for the tax year in which the qualified contribution is 
made or in any of the following ten years. Tax credits may be 
sold and transferred to another taxpayer having tax liability. 

FUNDING LIMITS 

The Prolog Funds wil! typically invest between $500,000 and 
$1,500,000 in a single business. They have the potential to 
invest $2,000,000-$3,000,000 at the maximum. 

No more than 1 0% of all of the qualified contributions to a 
qualified fund may be invested in a single qualified business. 
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Investments shall not be provided to any business that has 
experienced positive cash flow in a past fiscal year, with the 
exception of follow-up capital limited to qualified businesses 
that previously received qualified investments. No more than 
40% of qualified contributions may be used for follow-up 
capital purposes. 

APPLICATION/APPROVAL PROCEDURE 

(BUSINESS) 

The business seeking an investment should send Prolog a 
non-confidential executive summary of their business plan. 
Applicants will be contacted directly by Prolog regarding 
their level of interest and any subsequent steps that are 
required. DED does not have the authority to require the 
Fund Manager to fund a project. 



APPLICATION/APPROVAL PROCEDURE 

(INVESTOR) 

Accredited investors should contact Prolog directly. If 
accepted, the investor will be asked to fill out Missouri 
620-635 and return the completed form to DED for 
and certification. DED will issue a tax credit certificate 
authorizing the applicant to claim the tax credit. 



7\ 



4? 



FUND MANAGER 

Prolog Ventures, LLC 
7733 Forsyth, Suite 1440 
St. Louis, MO 63105 
Phone:314-743-2400 Fax: (314) 743- 
Email: info@prologventures.com 

SPECIAL PROGRAM REQUli 
The seed capital and 
adopted by the Missouri 
June 23, 2000. 



No qualified 
the second 
follow-up 

CONTA 
Mis 






generate tax credits before 
allocations can be used for 



rtment of Economic Development 



or Business ana community services 
ess and Community Finance Team 
High Street • Room 770 * P.O. Box 118 
Jefferson City • MO ♦ 651 02 
Phone: 573-522-5821 * Fax: 573-526-1567 
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MISSOURI AUTOMOTIVE MANUFACTURING JOBS ACT 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



POSE 

The Missouri Automotive Manufacturing Jobs Act will allow 
qualified manufacturing facilities or suppliers that bring 
next-generation production lines to Missouri to retain 
withholding taxes typically remitted to the state. 

AUTHORIZATION 
Section 620.1910, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

Qualified manufacturing companies with a NAICS code of 
3361 1 that: 

(a) Manufacture goods at a facility in Missouri 
throughout the period in which the company receives 
benefits under the Act; and 

(b) Makes a capital investment of at least $75,000 per 
retained job at the facility for the manufacture of a 
new product within two years of beginning to retain 
withholding taxes; or 

(c) Commits to make a capital investment of at 
least $50,000 per retained job at the facility for the 
modification or expansion of the manufacture of an 
existing product within two years of beginning to retain 
withholding taxes. 

Qualified suppliers that: 

(a) Attest to the Department of Economic Development 
(DED) that it derives more than 1 0% of its total annual 
sales revenue from sales to a qualified manufacturing 
company; 

(b) Adds five or more new jobs; 

(c) Pays wages for the new jobs that are equal to or 
exceeds the county average wage for Missouri as 
determined by the department using the NAICS industry 
classifications but are not less than 60% of the statewide 
average wage; and 

(d) Provides health insurance for all full-time jobs and 
pays at least 50% of the insurance premiums. 

PROGRAM BENEFITS/ELIGIBLE USES 
Allows a qualified manufacturing company, beginning 
January 1, 2012, upon approval of a notice of intent by the 
department, to retain 100% of the withholding taxes from 
full-time jobs at the facility for 1 years if it manufactures 
a new product, or to retain 50% of withholding taxes from 
full-time jobs for seven years if it modifies or expands the 
manufacture of an existing product. 

Allows a qualified supplier, upon approval of a notice of 
intent by the department, to retain 100% of the withholding 



taxes from new jobs for three years, if the qualified supplier 
pays wages for the new jobs that are equal to or greater 
than 1 20% of the county average wage for Missouri as 
determined by the department using NAICS industry 
classifications, it can retain the withholding taxes for five 
years. 

FUNDING LIMITS 

Limits the amount of retained withholding taxes authorized 
under the Act for any one qualified manufacturing company 
to $10 million per year and limits the aggregate amount 
of retained withholding taxes authorized under the Act to 
$15 million per year. 

Specifies that if a qualified manufacturing company is 
utilizing withholding taxes from jobs at the facility for any 
other state program, the taxes will first be credited to the 
other state program before beginning to accrue under the 
provisions of the Act. The other state programs include, but 
are not limited to: 

(a) New Jobs Training Program (Sections 1 78.892 - 
178.896); 

(b) Job Retention Program (Sections 178.760 - 1 78.764); 

(c) Real Property Tax Increment Allocation 
Redevelopment Act (Sections 99.800 - 99.865); or 

(d) Missouri Downtown and Rural Economic Stimulus 
Act (Sections 99.91 5 - 99.980). 

REPC 1 S REC 'TS 

On an annual basis, the business must submit a report 
documenting the retained jobs or new jobs created, the 
total payroll, and confirming that the business meets the 
health insurance requirements for the new jobs. In the event 
that a company has not maintained the minimum program 
requirements, benefits will cease for the remainder of the 
benefit period. 

SPECIAL PROGRAM REQUIREMENTS 

Allows a qualified manufacturing company to remain 
eligible to participate in the Missouri Quality Jobs Program 
for any new jobs for which it does not retain withholding 
taxes, if it meets the qualifications for that program 
but prohibits a qualified manufacturing company from 
simultaneously receiving benefits from: 

(a) Business use incentives for large-scale developments 
(Sections 100.700-100.850, RSMo); 

(b) New or expanded business facilities (Sections 
135.100- 135.1 50); 

(c) Enterprise zones (Sections 135.200-135.286); 

(d) Relocation of a business to a distressed community 
(Section 135.535); or 

(e) Rural empowerment zones (Sections 1 35.900 - 
135.906). 

Revised October 2010 
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A qualified supplier is prohibited from simultaneously 
receiving benefits from: 

(a) Business use incentives for large-scale developments 
(Sections 100.700-100.850); 

(b) New or expanded business facilities {Sections 
135.100-135.150); 

(c) Enterprise zones (Sections 1 35.200 - 1 35.286); 

(d) Relocation of a business to a distressed community 
(Section 135.535); 

(e) Rural empowerment zones (Sections 1 35.900 - 
135.906); 

(f) Enhanced enterprise zones (Sections 1 35.950 - 
135.970); or 

(g) Missouri Quality Jobs Program (Section 620.1881). 

Requires a qualified manufacturing company that fails to 
make the required capital investment within two years to 
immediately cease retaining any withholding taxes with 
respect to jobs at the facility, repay all withholding tax 
previously retained plus interest of 5% per year, and forfeit 
all rights to retain withholding taxes for the remainder of 
the withholding period. If the failure to make the capital 
investment is due to economic conditions beyond the 
company's control, the department director may suspend 
the right to retain withholding taxes one time for up to three 
years at the company's request 



CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 * P.O. Box 1 18 
Jefferson City * MO • 65102 
Phone: 573-7514539 - fax: 573-522-4322 
E-mail: dedfin#de<i.mo.gsv » Web: www.rnissourittevelopmerit.org 
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MISSOURI QUALITY JOBS PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Facilitate the creation of quality jobs by targeted business projects. 

AUTHORIZATION 
Section 620.1875-620.1900, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 

For-profit and non-profit businesses [except for gambling, retail trade, food 
and drinking places, publk utilities, educational services, ethanol distillation 
or production facilities, biodiesei production facilities, religious organizations, 
and public administration companies or businesses that are delinquent in 
non-protested taxes or other payments (state, federal or local}, or any company 
that has filed for or has publicly announced its intention to file for bankruptcy.] 
Headquarters or administrative offices of otherwise excluded businesses that serve 
a multi-state area may qualify in some cases. The average wage of the new jobs 
must equal or exceed the county average wage (as published by DED), and the 
company must offer health insurance and pay at least 50% of the premium for all 
full-time employees ki Missouri. 

• Average Wage: Total annual payroll of the newjobs divided by the average 
annual number of new jobs. 

ELIGIBILITY CRITERIA 

The business must create a minimum number of new jobs at the project facility 
prior to the'deadline'date, based on the type of project: 

• Small/Expanding businesses: 

■ Rural areas: 20 or more new jobs within two years of the date 
of DED's approval. 

■ Non-rural areas: 40 or more newjobs within two years of the date 
of DED's approval. 

"Non-rural areas include the counties of Boone, Buchanan, Clay, Greene, lackson, St. Charles, 
and St. Louis city and county. 

• Technology businesses (classified by NAICS codes): 

• 1 or more new jobs within two years of the date of DED's approval 
■ High Impact businesses: 

• 100 or more new jobs within two years of the date of the hiring of the 
first new job, ana the first new job must be within one year of the date 
of DED's approval. 

PROGRAM BENEFITS/ELIGIBLE USES 

For "Small/Expanding" businesses, the benefit of the program is the retention of 

the state withholding tax of the newjobs. 

For'Technology'and "High Impact* businesses, the benefits of the program are 
(a) the retention of the state withholding tax of the new jobs; and (b) state tax 
credits, which are refundable, transferable and/or saleable. The program benefits 
are based on a percentage of the payroll of the newjobs. The program benefits are 
not provided until the minimum new job threshold is met and the company meets 
the average wage and health insurance requirements. 



This tax credit can be applied to Chapter 143 (state income tax, excluding 
withholding tax) and Chapter 148 (financial institutions tax). Tax credits must be 
claimed within one year of the dose ofthe taxable year that they were issued. Tax 
credits an only be applied to tax liability for the year in which they were earned. 
Any unused balance is refundable. The credits may also be transferred, sold or 
assigned. 

The program benefits are calculated as follows: 
Small/Expanding businesses: 
Retain 100% of the withholding tax ofthe new jobs, each year for the 
benefit period of: 
■ Th ree years -if the average wage of new jobs is 1 00-1 1 9% of 
county average wage; or 

• Five years - if the average wage of new jobs is at least 1 20% 
of county average wage. 

Technology businesses: 
5% of the payroll of the newjobs each year for five years; plus: 

• 'Average Wage Bonus" 
High Impact businesses: 

3% of the payroll of the new jobs each year for five years; plus: 

• 'Average Wage Bonus" 

• "Local Incentives Bonus" 

"Average Wage Bonus" (company average wage as a percentage of county 
average wage): 

• Greater than 120% and up to 140%: Vi% bonus of payroll 
ofthe new jobs. 

• Greater than 140%: 1 % bonus of payroll ofthe newjobs. 

'Local Incentives Bonus" (amount of local incentives provided to the project as a 
percentage of the amount of new local tax revenues derived from the project, over 10 years}: 

• 10-24%: 1% bonus of payroll ofthe newjobs. 

• 25-49%: 2% bonus of payroll ofthe newjobs. 

• 50% or more: 3% bonus of payroll of the new jobs. 

Each time the business meets the minimum new job threshold, it may start a new 
benefit period for the net newjobs created. There is no limit on the number of 
benefit periods a company may use the program, as long as a new Notice of Intent 
is completed and minimum new job thresholds and other program qualifications 
are met. 

"Newjobs"are defined asfuil-time (average 35 or more hours/week each year) 
employees ofthe company that are employed at the project facility, based on 
the increase from the "base employment" {the number of Mi-time jobs at the 
facility, or the average number for the twelve-month period prior to the Mice of 
Intent, whichever is higher, on the date DED receives the Notice of intent), in the 
event the company (or a related company) reduced jobs at another facility in 
Missouri with related operations, the new jobs at the project facility would be 
reduced accordingly. 

FUNDING LIMITS 

There is no annual cap on the retained withholding taxes. Tax credits issued for the 
entire program shall not exceed $80,000,000 per calendar year, and are provided 
on a first-come basis. 

Revived. June 2010 
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A PPUCATION/A PPRO V U PROCEDURE 
An application ("Notice of Intent*) may be submitted to DED at any time of the year 
by the business. Applications may be obtained at www.mesQurideyetopmenLorg. 
DED's approval will: 

• Confirm that the type of project/business is eligible. 

• Establish the date "base employment" is calculated. 

• Reserve the estimated tax credits for the project. 

• Establish the 2-year "deadline" date for the creaiion of the minimum new jobs 
to be eligible for the program. 

REPORTING REQUIREMENTS 
On an annual basis, the business must submit a report documenting the new 
jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a. ompany has not 
maintained the minimum .program requirements, benefits wi cease for the 
remainder of the benefit period. A high-impact project may continue as a small/ 
expanding project as long as new jobs and other program requirements are met 
SB1099, or the Tax Credit Accountability Act Reporting Form must be submitted to 
the Department of Economic Development by June 30th each year the company 
receives tax credits and for the three years following the end of the benefit period. 

SPECIAL PROGRAM REQUIREMENTS 

A business cannot earn benefits simultaneously at the project facility under this 

program rf earning benefits under any of the following state programs: 

• Missouri Enterprise Zone program or Enhanced Enterprise Zone program 

• Business Facility program 

• Rebuilding Communities program 

• Brownfield Jobs and Investment tax credits 

Special conditions apply when Quality Jobs is used at the same time as other 
programs that affect state withholding taxes (New Jobs Training, State TIF, MODESA). 

Estimated state withholding taxes, based on adjusted gross income ("AG!"): 



County average wages (effective until 7/1/11 ): 
Average county wages are based on Census of Employment and Wages, MERIC 
Updates to be made annually. Use 2,080 hours per year when converting from 
annual to hourly wages. 



AG1UPT0 $20,000 


1.4% 


AGI OF $20-25,000 


1.9% 


AGI OF $25-30,000 


2.4% 


AGI OF $30-35,000 


2.7% 


AGI OF $35-40,000 


2.9% 


AGI OF $40-45,000 


3.1% 


AGI OF $45-50,000 


3.2% 


AGI OF $50-55,000 


3.3% 


AGI OF $55-65,000 


3.4% 


AG! OF $65-70,000 


3.5% 


AGI OF $70-75,000 


3.6% 


AGI OF $75-$100,000 


3.7% 


AGI OF $100,000+ 


4.2% 



Missouri Department of Economic Development 

Division of Business and Community Service:, 
Business and Community Finance Team 
301 West High Street - Room 770 * P.O. Box 118 
Jefferson City • M0 » 65102 
Phone:573-751-4539 ♦ Fax: 573-522-4322 
r»Web:i 




ADAIR 


$24,713 




$33,924 




$18,490 


ANDREW 


$24,610 




$28,752 


PEMISCOT 


$25,743 


A7CHBOK 


$24,508 


HARRISON 


$20,915 


PERSY 


$29,557 


momu 


$33,106 


HENRY 


$28,870 


PETTIS 


$29,343 


SAW 


$33,109 


HICKORY 


$17,680 


PHELPS 


$2S,381 


BARTON 


$25,455 


H81T 


$25,796 


PIKE 


$28,258 


SATE 


$23,578 


HOWARD 


$22,572 


PLATTE 


$38,610 


™ N „.. 


$23,100 


HOWELL 


$26,913 


POLK 


$25,567 


BOIUSGER 


m,m* 




$36,845 * 


PULASKI 


$25,196 


BOONE 


$31,523 


JACKSON 


$45,979 


PUTNAM 


$21,350 


BUCHANAN 


$34,321 


JASPER 


$32,461 


SALLS 


$35,154 


BUTLER 


$27,500 


JEFFERSON 


$30,743 


RANDOLPH 


$29,274 


CALDWELL 


$28,803 


JOHNSON 


$25,075 


RAY 


$26,725 


CALLAWAY 


534,234 


KNOX 


$23,333 


REYNOLDS 


$24,670 


CAMDEN 


$25,886 


LACLEDE 


$27,417 


RIPLEY 


$19,366 


CAPE GIRARDEAU 


$33,330 


LAFAYETTE 


$26,001 


ST. CHARLES 


$36,562 


CARROLL 


$29,186 


LAWRENCE 


$27,628 


ST. CLAIR 


$21,675 


CARTER 


$17,464 


LEWIS 


$25,406 


STE. GENEVIEVE 


$36,015 


'ASS 


$28,666 


LINCOLN 


$31,301 


ST. FRANCOIS 


$25,769 


mm 


$22,165 


LINN 


$28,812 


ST. LOUIS CO. 


$49,281 


CHACSTON 


$24,107 


LIVINGSTON 


$27,839 


SALINE 


$28334 


ammn 


$25,833 


MCDONALD 


$25,794 


SCHUYLER 


$24,539 


CLARK 


$21,528 


MACON 


$27,072 


SCOTLAND 


$20,514 


CLAY 


$42,019 


MADISON 


$23,497 


SCOTT 


$29,469 


CLINTON 


$28,353 


MARIES 


$26,692 


SHANNON 


$17,805 


COLE 


$35,123 


Um>> 


$29,945 


SHELBY 


$23,361 


COOPER 


$26,417 


MERCER 


$28,853 


STODDARD 


$27,226 


CRAWFORD 


528,696 


MILLER 


$26,491 


STONE 


$23,580 


DADE 


$,:;.922 


MISSISSIPPI 


$23,839 


SULUVAN 


$33,026 


DALLAS 




MONITEAU 


$25,422 


TANEY 


$24,995 




$22,104 




$25,831 


TEXAS 


$23,576 


DEKALB 


$24,061 


MONTGOMERY 


$25,052 


VERNON 


$26,101 


DENT 


$25,103 


MORGAN 


$22,105 


WARREN 


$30,350 


DOUGLAS 


$25,474 


NEW MADRID 


$34,808 


WASHINGTON 


$21,421 


DUNKLIN 


$21,636 


NEWTON 


$33,474 


WAYNE 


$21,241 


FRANKLIN 


$31,105 


NODAWAY 


$30,338 


WEBSTER 


$26,097 


GASCONADE 


$23,769 


OREGON 


$19,742 


WORTH 


$18,766 


GENTRY 


$2.5,050 


OSAGE 


$28,117 


WRIGHT 


$23,892 










ST. LOUS CITY 


$50,181 



*An anomaly in data was removed from the average vsge data for Bollinger and Iron 
counties. 

• Statewide average of $40,168 applicable to any county over the statewide average when 
determining program eligibility. 

• The wage represents an average for all private industries. 

• If a project is moving from one Missouri county to a county with a lower county average 
wage, the company nmtobttiin endorsement bom the governing body of the communny 
where the jobs are located, or the higher county average wage will be used for calculations. 
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REBUILDING COMMUNITIES TAX CREDIT PROGRAM 

MtSSGtfffl DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

To stimulate business activity in Missouri's "distressed 
communities" by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 

AUTHORIZATION 
Section 135.535, RSMo. 

ELIGIBLE AREAS 

Distressed communities only. For a list of cities and census 
block groups that are 'distressed communities," visit DED's 
web site or call 573-751-071 7. 

ELIGIBLE APPLICANTS 

Businesses that locate, relocate or expand their business 
within a distressed area or distressed Missouri community. 

ELIGIBILITY CRITERIA 

• Must have more than 75% of its employees at the 
facility in the distressed community. 

• Must have fewer than 1 00 employees total at all 
facilities nationwide (before commencing operations 
or relocating). 

• Primarily engaged in manufacturing, biomedical, 
medical devices, scientific research, animal research, 
computer software design or development, computer 
programming (including Internet, web hosting, and 
other information technology), telecommunications 
(wireless, wired or other), or a professional firm. 

CATEGORIES OF BUSINESS: 

NEW OR RELOCATING BUSINESSES 

Eligible new or relocating businesses may choose one of the 

40% Tax Credits and the employees may receive the 1 .5% 

Employee Tax Credit. 

EXISTING BUSINESSES 

Eligible businesses already located in a distressed 
community may be eligible for the 25% Equipment Tax 
Credit. Existing businesses that double the number of full 
time employees in the distressed community from the 
previous year, may choose one of the 40% Tax Credits. 

TAX BENEFITS AVAILABLE: 

40% INCOME TAX CREDIT; 

State tax credit based on 40% of the amount of state income 
tax owed by the business. 



40% EQUIPMENT TAX CREDIT: 
State tax credit based on 40% of the amount of funds 
expended for computer equipment and its maintenance, 
medical laboratories and equipment, research laboratory 
equipment, manufacturing equipment, fiber optic 
equipment, high-speed telecommunications, wiring or 
software development expense in the calendar year. 

1 ,5 Tit EMPLOYEE TAX CREDIT. 

Employees of an eligible business may receive a tax credit 
against state individual income tax equal to 1.5% of their 
gross annual salary paid at the project facility. The business 
must receive one of the 40% Tax Credits each year for the 
employees to be eligible for this credit. 

25% EQUIPMENT TAX CREDIT 
State tax credit based on 25% of the amount of funds 
expended for eligible equipment in a taxable year that 
exceeds the average of the prior two years' expenditures for 
such equipment. Eligible expenditures include: computer 
equipment and its maintenance, medical laboratories and 
equipment, research laboratory equipment, manufacturing 
equipment, fiber optic equipment, high-speed 
telecommunications, wiring and software development. 

PROGRAM BENEFITS/ELIGIBLE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

• Ch. 1 47 - Corporate franchise tax 
•Ch.148- 

• Bank Tax 

• Insurance Premium Tax 

• Other Financial Institution Tax 
And have these special attributes: 

• Carry back 3 years 

• Carryforward 5 years 

• Sellable or transferable 

The 1 .5% Individual Tax Credit can be applied to: 

•Ch. 143 - Individual income tax 
And has this special attribute: 

• Sellable or transferable 
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FUNDING LIMITS 

P ROC RAM LIMIT: 
•All credits: $8 million/year 

• 25% Equipment Tax Credits: $750,000/year 

• 40% Income Tax Credit: $125,000/year 

• 25% and 40% Equipment Tax Credits: $75,000/year 

ELIGIBILITY PERIOD: 

• 40% Equipment Tax Credit: Year of commencement 
of operations plus three calendar years thereafter 

• 40% Income Tax Credit: Three tax years after the 
year of commencement of operations 

• 1 .5% Employee Tax Credit: Three tax years after 
commencement of operations 

APPUCATION/APPROVAL PROCEDURE 

• New or relocating businesses should submit a 
Pre-Application to DED prior to commencing 
operations in the distressed community. 

• Businesses applying for the 25% Equipment Tax 
Credit should submit a Pre-Application for each 
year that they intend to request tax credits. 

• Applications for tax credits must be submitted to 
DED prior to February 1 5th of the calendar year 
following the year in which the credits were earned. 

•Tax credits will be issued on a first-come, first 
served basis. 

REPORTING REQUIREMENTS 
The "Tax Credit Accountability Act* reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 



SPECIAL PROGRAM REQUIREMENTS 

A business can only earn the 40% Tax Credits under this 

program for one eligibility period. 

No business can earn credits under this program rf earning 
Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise 
Zone, Business Facility or Brownfield Jobs and Investment 
Tax Credits for the same project for the same tax period. If 
a project is eligible for more than one such program, the 
business must choose only one program. 

CONTACT ' 

Missouri Department of Economic Development 

Division of Business and Community Services 
Business and Community Finame Team 

301 West High Street • Room 770 * P.O. Box 1 1 8 
Jefferson City » MO • 65102 
Phone: 573-751^539 * Fax: 573-522-4322 

E-mail: dedfin@ded.mo.gov • Web: www.MissouriDevelopment.org 
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Research Tax Credit 
Program 



EXPIRED DECEMBER 31, 2004 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Purpose 

To induce existing businesses to increase their 
research efforts in Missouri by offering tax credits. 

Authorization 

Section 620.1039, RSMo 

How the Program Works 

The Department of Economic Development 
(DED) may issue a state tax credit to an 
individual, partnership or corporation for 
conducting qualified research in the state. 

Eligible Areas 

Statewide. 

Eligible Applicants 

Any individual, partnership, or corporatioi 
apply for a tax credit up 6 l /i% of its qualified" 
research expenses incurred in Misses. XL 
"Qualified research expense" has melWie 
meaning as set forth in federal ^w^^oT^pC. 
§41. 



Eligible UseSfI, 




withliolding tax 



Tax 
Institution Tax 



ial attributes: 
v-ard 5 years 



Application Procedure 

A qualifying business is 
application with DED for appro 
certification. The applicati 
expense tax credits 
taxpayer's tax 
tax period durjfk which 






research 
than the 
owing the 
ere incurred. 



Funding Limits 

The total amount of aUCax credits issued cannot 
exceedjfl nVllion annually. 



sram Requirements 

for the claim year must 
exce^^fe average amount of qualified research 
expenses incurred in Missouri during the 
ig three tax years. 

The amount of qualified research expenses for 
which tax credits may apply cannot exceed 200% 
of the taxpayer's average qualified research 
expenses incurred during the three-year period 
immediately prior to the claim year. 
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Seed Capital 

Tax Credit Program 



MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Purpose 

To stimulate investment in new or young 
Missouri companies to fund the research, 
development and subsequent pre- 
commercialization phases of new, innovative 
products or services. 

Authorization 

Sections 348.300 - 348.318 RSMo. 

How the Program Works 

The Department of Economic Development 
(DED) will issue a state tax credit to an 
individual, partnership or corporation who 
contributes to a qualified "Seed" fund 
established by a qualified Economic 
Development Organization (EDO). 



Eligible Areas 

Eligible "distressed communities" in Missoi 

Eligible Applicants 

Any taxpayer who makes a qualifi 
contribution to a qualified "sped 
entitled to receive a tax credit 
the amount of the contrib 



Eligible Use 

The tax credits 
tax liability i 
RSMo, c 
exclusive 
143. 
be 






Application Procedure 

The contributor must submit Missouri 
3, "Application for Requesting Certifi 
Qualified Contribution Tax Credits, 



Approval Method 

There are no deadlines; hoj 
based on first- 
a tax credit ■ 
to claim the tax 






grain is 
ED will issue 
the applicant 



credits authorized under 
348.318, RSMo shall not 
'n dollars. No person shall receive 
transfer or assignment, certificates 
t in an amount in excess of 1 million 



J 



offset Missouri 
t to chapter 143, 
o, chapter 148, RSMo, 
vided for in sections 
, RSMo. The tax credits can 
period during which the 



as made or in the next ten tax 



AJjftax 

^■fifis set 



credits authorized under the provisions of 
section may be transferred, sold or assigned. 



Special Program Requirements 

Projects are evaluated on a case-by-case basis by 
a qualified Economic Development Organization 
(EDO). An EDO is any corporation organized 
under the provisions of chapter 355, RSMo, 
which have obtained a contract with the DED to 
operate an innovation center to promote, assist, 
and coordinate the research and development of 
new services, products or processes in the state 
of Missouri. 

The President of the qualified EDO for tax 
credits must sign the request before tax credits 
are authorized. 

Qualified EDOs 

Missouri Innovation Center 
5650A South Sinclair Rd. 
Columbia, MO 65203-9496 
573-446-3100 
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Center for Emerging Technology 
4041 Forest Park Avenue 
St. Louis, MO 63108 
314-615-6903 

The Center for Business Innovation 

4747 Troost 

Kansas City, MO 641 10 

816-561-8567 

MO Enterprise Center 
800 W. 14 th St., Suite 1 1 1 
Rolla, MO 65401 
573-364-6323 



4 
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Transportation Development 
Tax Credit Program 



MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



Purpose 

Provide an incentive for investments in or 
contributions to transportation development in 
"distressed communities" in the state. 

Authorization 

Section 135.545, RSMo 

Eligible Areas 

Distressed Communities only. For a list of cities 
and census block groups that are "distressed 
communities." visit the department's web site. 



How the Program Works 

A company or individual may receive a state tax 
credit for 50% of: 

a contribution to a public entity for eligible 
activities; or 

an investment in an eligible activity. 



Eligible Activities 

Aviation (airport development b 
entities); 

Mass transportation (includi 
facilities for users of 
Railroads (not#iclu 
travel out of the ej 
Ports (public 
including 
roads wii 





m); 

that will 



thin ports, 
and limited access 



(must be entirely in 

paths; or 
(for public transportation). 



Use of Tax Credits 

credit can be applied to: 
143 - Income tax, excluding withholding tax 
Ch. 147 - Corporate franchise tax 
✓ Ch. 148 - 
y Bank Tax 

S Insurance Premium Tax 



S Other Financial Institution Tax 
This credit's special attributes 
S Carryback 3 years 
•f Carryforward 1 years 
^ Sellable or transferable 



n Tax \ 



Applicai 

Method j 

The investmen^5^8p*|bj-'. oTa development plan 
approved by the appropriajb local agency and 
DED. 

incurred or contributions made 
val of the request by DED. There 
the submission of applications 
a first-come basis, based on the 
submission of the application. 




unding Limits 

vidual projects are limited to $3 million in tax 
credits per year. All projects are limited to $10 
million per calendar year. 
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WINE & GRAPE PRODUCTION 
TAX CREDIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

Assist vineyards and wine producers with the purchase of 
new equipment and materials by granting a tax credit for a 
portion of the purchase price. 

The Missouri Department of Economic Development (DED), 
will issue a state tax credit to an individual, partnership or 
corporation in an amount equal to 25% of the purchase 
price of new equipment and materials used directly in the 
growing of grapes or the production of wine in Missouri. 

AUTHORIZATION 
Section 135.700, RSMo 

ELIGIBLE AREAS 
Statewide. 

ELIGIBLE APPLICANTS 
Missouri individuals or businesses. 

ELIGIBILITY CRITERIA 

An individual or business must be actively involved in the 
production of wine or the growing of grapes in the state 
of Missouri. 

PROGRAM BENEFITS/ELIGIBLE USES 

This tax credit can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 

APPLICATION/APPROVAL PROCEDURE 
An application must be filed with DED. There are no 
deadlines. DED will issue a tax credit certificate authorizing 
the applicant to claim the tax credits. 

REPORTING REQUIREMENTS 
The 'Tax Credit Accountability Act" reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 

The Agricultural Category of tax credits, which includes the 
Wine and Grape Production program, requires recipients to 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 



■Type of agricultural commodity 

• Amount of contribution 
•Type of equipment purchased 

• Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 
provide the information. 

SPECIAL PROGRAM REQUIREMENTS 
Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs, and other unrelated costs. 

The new equipment and materials must be: 

• Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 

• Used directly in the production of wine or growing of 
grapes in the state of Missouri. 

The new equipment and materials will be considered used 
directly based upon: 

• Where the item in question is used; 

• When the item in question is used; and 

• How the item in question is used to produce wine or 
grow grapes. 

CONTACT 

Missouri Department of Economic Development 

Division of Business and Community Services • finance Management Team 
301 West High Street « Room 770 « P.O. Box 118 
Jefferson City * MO* 65102 
Phone: 573-751-4539 * Fax: 573-522-4322 

E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 

IViJ ! w J. 

DEPARTMENT OF ECONOMIC DEVELOPMENT 
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YOUTH OPPORTUNITIES TAX CREDIT PROGRAM 

MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 



PURPOSE 

To broaden and strengthen opportunities for positive 
development and participation in community life for youth, 
and to discourage such persons from engaging in criminal 
and violent behavior. 

AUTHORIZATION 

Sections 1 35.460 and 620.1 1 00 to 620.1 1 03, RSMo 

ELIGIBLE AREAS 
Statewide 

ELIGIBLE APPLICANTS 

• Non-Profit Organizations 

• Schools* 

• Faith-based Organizations* 

• Local Governments 

• Missouri Businesses 

• Public or Private Entities 

*Schools and faith-based organizations must meet certain criteria. 

ELIGIBILITY CRITERIA 

Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions. There are 50% tax credits for monetary 
contributions and wages paid to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 

Eligible Projects include: 

• Degree Completion 

• Internship/Apprenticeship 

• Youth Clubs/Associations 

• Adopt-A-School 

• Mentor/Role Model 

• Substance Abuse Prevention 

• Violence Prevention 

• Youth Activity Centers 

• Conflict Resolution 

• Employment 

• Counseling 



PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 

• Ch. 143 - Income tax, excluding withholding tax 

• Ch. 147 - Corporate franchise tax 

• Ch.148- 

• Bank Tax 

• Insurance Premium Tax 
•Other Financial Institution Tax 

• Ch. 1 53 - Express Companies Tax 
This credit's special attribute: 

• Carry forward 5 years 

FUNDING LIMITS 

• The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 

• Each project is limited to $250,000 in tax credits. 

• Each contributor is limited to $200,000 in tax 
credits annually. 

APPLICATION/APPROVAL PROCEDURE 

There is no deadline for applying. Applications are reviewed 

as received until funding is depleted. 

REPORTING REQUIREMENTS 

Quarterly reports, final report and final audit for projects 

using $25,000 or more in tax credits 

CONTACT 

Missouri Department of Economic Development 

Dimion of Soilness and Community Services • Finance Management learn 
301 West High Street » Room 770 * P.O. Box 1 1 8 
Jefferson City • MO • 65102 
Phone: 573-751-4539 » Fax: 573-522-4322 

E-mail: dedfin@ded.mo.gov » Web: www.missouridevelopment.org 

MISSOURI 

DEPARTMENT OF ECONOMIC DEVELOPMENT 
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